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Industrial Mobilisation for War 
The concentration of industry, to which the speech 
of the President was largely devoted at the annual 
meeting of the Society of Incorporated Accountants 
(reported on another page), is one part of the Govern- 
ment’s policy for achieving the war economy. The 


President of the Board of Trade has indicated that 


the Government’s war objectives in the economic 
sphere are: the mobilisation of plant and materials ; 
rationing, to release production for munitions ; the 
fullest use of man-power in the war effort ; cheap 
financing of the war and avoidance of inflation ; and 
the drawing-up of plans for the post-war period. 
The concentration of industry was placed by Mr. 
Lyttelton in the third of these categories. In other 
words, he regarded its main contribution to the war 
as accelerating and assisting the mobilisation of 
labour. At the same time, it must not be over- 
looked that the policy is aimed to produce other 
war-time advantages: the release, for example, of 
factories and stores for military purposes and for the 
production and storage of munitions. One sphere 
of commercial life in which very great numbers of 
workers might be released for war purposes by a 
scheme of concentration, but where the difficulties 
of such a scheme have so far prevented any possitive 
proposal from being put forward, is the retail trade. 
The problems of settling compensation among small 
retailers, chain stores and co-operatives are weighty. 
The decision as to which shops should be “ nucleus ” 
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ones and which should close down could not be left 
to the retail trade itself, as it has been left, with only 
limited effectiveness, to the consumers’ industries 
which are being concentrated: but if the choice is 
left to a Government Department it would be an 
invidious choice indeed. The President of the Board 
of Trade has appointed an advisory committee to 
examine the problem of concentration among retailers, 
but it is not to consider the food trade and even with 
this limitation its task is formidable. 


Auditors’, Remuneration 

The Institute of Chartered Accountants has 
obtained counsels opinion on the question whether 
the fee of the auditors of a company must be fixed 
by the general meeting or whether the function can 
be delegated to the Board of Directors. The opinion 
is to the effect that the function cannot be so dele- 
gated and a general meeting of the company, which 
need not necessarily be that at which the auditors 
are appointed, must fix the fee. It is suggested by 
the Institute that, in view of this opinion, the follow- 
ing methods are open: (a) the resolution appointing 
the auditors may specify their remuneration for the 
year of office, (b) the resolution may provide that the 
remuneration will be fixed at a subsequent general 
meeting, (c) the resolution may be silent on the point, 
leaving the remuneration automatically to fall to be 
fixed at a subsequent general meeting or (d) the 
resolution may specify a remuneration adequate ad 
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the work involved if no exceptional features develop 
in the audit, a proviso being added to the effect that 
additional remuneration will be voted at a subsequent 
general meeting if the work or other circumstances 
justify the addition. In the last three cases, counsel 
consider that in the event of the subsequent general 
meeting fixing no remuneration (no additional 
remuneration in the last case) or fixing an illusory 
or grossly inadequate figure, the auditors could 
recover reasonable remuneration to be assessed by 
the Court. In view of this opinion, auditors will 
wish to take steps to ensure that their fees are duly 
approved by a general meeting and since additional 
work may easily arise in present circumstances with- 
out being foreseen they will frequently consider 
course (a) inappropriate and may judge course (d) 
to offer the best compromise solution. 


War Damage Claims 

V.O.W.1 has become a household word, particularly 
amongst those who have suffered war damage to 
their property, and C.2/V. will soon be as familiar. 
The War Damage Commission, who are responsible 
for the administration of Part I of the War Damage 
Act, 1941, relating to land and buildings, are now 
issuing the new form C.2/V. in all cases where the 
claim appears likely to be one for a Temporary Works 
and Cost of Works Payment. There is a friendly 
politeness about the notes on this form which disarms 
criticism which might otherwise be raised at the 
time necessitated for the compilation of the further 
information required. The Commission are doing 
their best to enable claims to be settled without undue 
delay, but it is obvious that close scrutiny will be 
necessary in all cases, and the public will help them- 
selves by helping the Commission to carry out their 
arduous duties. 


The form calls for particulars in regard to (1) Claim 
for works already done ; (2) Particulars of work not 
yet done ; (3) Omissions, alterations or additions to 
property ; (4) Further damage; (5) Salvage; (6) 
Adjoining property; (7) Requisitioned property ; 
(8) Advances or loans ; (9) Exceptional class of claim 
(value payment instead of cost of works payment). 
The position in regard to first aid repairs carried out 
by a local authority is now made clear. It is stated 
on the form that no claim should be made by the 
owner or occupier for temporary or first aid repairs 
done or to be done to dwelling-houses by the local 
authority. ‘‘ No charge will be made by the local 
authority for such repairs.” The proper cost of the 
necessary employment of an architect, engineer, 
surveyor, land agent or other person in an advisory 
capacity is to be treated as part of the cost, but the 
Commission cannot pay any fee for advice sought 
by the claimant in completing this form. 
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Payments of Purchase Tax 

The next instalment of purchase tax will be that 
for the period March 1, 1941, to June 30, 1941; a 
month’s period of grace is now allowed for payment 
of tax (compared with ten days previously) so that 
the last day of payment is July 31, 1941. In future 
the tax will be payable quarterly, the month’s period 
of grace being allowed at the end of each quarter. 
The extension of the period of grace is regarded to some 
extent as offsetting a change in procedure providing 
that tax on sales unpaid for in a given period can 
no longer be carried forward to the next period. Thus 
tax is. now payable on all taxable transactions 
occurring within the period in question without 
deduction for sales not paid for and any tax out- 
standing from previous periods must be included in 
the payment due in July next. Where existing 
accounting arrangements make a period other than 
March 1 to June 30 more convenient for a firm’s 
returns, they may be made up to a date a week or 
two later than the end of the quarter, but this does 
not mean that the date by which returns are to be 
rendered or the tax is to be paid can be extended. 
The necessary forms P.T.11 on which the return of 
tax is to be made will be sent to registered firms 
and persons at the close of the current period. 


The Last of the Borders Case 

Mrs. Borders became head-line news in the popular 
newspapers in the days of peace but she has not the 
same news value in time of war. Nevertheless the 
final issue of her legal battle with the Bradford Third 
Equitable Benefit Building Society is extremely 
important. It will be remembered that the Court 
of Appeal, reversing a decision of Mr. Justice Bennett, 


held that statements in a builders’ brochure, to the. 


effect that their houses were particularly well built, 
was false, and had been issued to Mrs. Borders with 
the authority of the building society. The Court 
therefore allowed her damages against the society. 
The House of Lords has now reversed the finding of 
the Court of Appeal, holding that the builders did 
not have—and did not need—the building society’s 
authority for issuing the brochure. The secretary 
of the society had not done anything, it was held, 
to make Mrs. Borders believe the brochure was true 
nor did he act in any way dishonestly. The essentials 
of the action for deceit had not been established. 
While this decision rests largely upon the particular 
circumstances of Mrs. Borders’s case, and care must 
be taken in applying it by and large, it does make 
the position of the building societies, aggravated by 
the war in many different directions, slightly easier 
in this one particular respect, and should cause some 
defaulting mortgagors, who were relying upon the 
continued success of Mrs. Borders, to resume their 
repayments. 
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THE PRESIDENT ON 
CONCENTRATION OF 
PRODUCTION 


The Society’s fifty-sixth Annual General Meeting 
was held in Incorporated Accountants’ Hall on 
May 22. A smaller attendance than usual was 
evidence of the number of members whose war-time 


duties, either in H.M. Forces or in other official ° 


spheres, make it impossible for them to keep in such 
close contact with the Society’s activities as in 
normal times. 

The President’s speech, which is reproduced in 
another part of this issue, covers a number of subjects 
of public and domestic interest, but special pro- 
minence was given by him to the Government’s 
proposal in relation to the Concentration of Produc- 
tion. There are some who entertain serious doubts 
about this scheme and wonder whether it will do more 
harm than good on the economic front. Without 
subscribing to that view, the President did not hesitate 
to draw attention to the need for a full appreciation 
of the difficulties involved in carrying out the scheme 
and he detailed certain specific principles which may 
be considered as vital to its success. It is not 
sufficient to pluck up a business by the roots and 
tell the proprietors they must so order the uprooting 
process that at some possible but indefinite future 
date they may be able to replant the roots. Econo- 
mic laws may not be exactly parallel to botanic laws, 
but there can be little doubt that some, and perhaps 
many, of the firms which are swallowed by nucleus 
firms will never again live with a separate identity 
of their own. The President contended that Con- 
centration, whether voluntary or compulsory, should 
be based on individual circumstances and not on 
general rules, and to that end advocated the setting 
up of an Advisory Committee which would collate 
methods and give advice as to how Concentration 
was to be achieved ; he maintained that Concentration 
should not be attempted when it would result in no 
effective release of personnel, materials or factory 
space for war production. The preliminary negotia- 
tions for Concentration which have already taken 
place in some industries have tended towards the 
selection of large concerns as the nucleus firms 
although the White Paper issued by the Board of 
Trade stated quite clearly that voluntary arrange- 
ments could and should be made among small firms 
as well as among larger organisations, and that every 
help would be given to the smaller firms in over- 
coming their special problems. The history of the 
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past 21 months has shown very definitely that in war- 
time as well as in peace time small businesses are 
at least as essential as the larger concerns. The 
dislocation arising from enemy action—always re- 
membering that economic warfare is now a recognised 
part of total war—is likely to be less in an industry 
based on a number of smaller units than one which 
is controlled as a multiple concern. The outstanding 
object of Concentration is the fullest possible transfer 
of resources to war production while maintaining 
exports as far as practicable, and it is essential that 
businesses should not be disrupted where there is no 
chance of achieving that result. This principle has 
an important bearing on Mr. Toothill’s reminder that 
at the end of the War we shall have to distribute 
our resources between capital goods and consumption 
goods in proportions yet unknown. Both will be 
essential and present policy must visualise the 
difficulties which will inevitably arise in connection 
with the re-employment of labour and the re- 
development of our markets. 

Accountants in their professional capacity are 
concerned as to the effects on taxation after con- 
centration schemes are completed. The President 
of the Board of Trade, after consultation with the 
Chancellor of the Exchequer, agreed that the cessa- 
tion of production by a concern and the undertaking 
by a nucleus concern of new activities will not be 
treated as effecting a discontinuance of the business 
of the one or the setting up of a new business by 
the other; that payments from a nucleus concern 
to a closed concern will be allowed as a deduction 
in the concern closed and treated as a_ trading 
receipt in the other; that machinery and plant of a 
closed concern may be regarded as still employed in 
that business for the purpose of capital computation 
and that the allowance for wear and tear on machinery 
and plant will continue to be allowed to a closed 
concern which still retains the machinery, and that 
this deduction will be computed as if the machinery 


_ and plant were in normal use. 


These points are embodied in the Finance Bill 
which has since been issued, under a clause which 
“applies to any arrangements made with a view to 
the concentration of industry or business in the 
hands of fewer persons, being arrangements certified 
by or on behalf of the Board: of Trade to be approved 
by them and to be in their opiniun in the national 
interest, having regard to the exigencies of the present 
war.” It is not to be presumed that these are the 
only difficult matters in relation to taxation which 
will arise, but the position is made clearer on the 
main points which were disturbing the business man 
and accountant alike. 

It may be added here that the re-election of Mr. 
Percy Toothill as the President of the Society for 
the third year in succession is an indication of the 
esteem in which he is held not only by his colleagues 
on the Council but by all the members of the Society. 
He has guided the policy of the Society through two 
years of the most, exacting conditions which have 
ever fallen to the lot of a President and has more 
than fulfilled the high expectations of those who 
elected him to the presidential office in the far-off 
days of May, 1939. 
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Valuation of Stock 


By W. J. BACK, Incorporated Accountant 


Valuations of stock may be made for many different 
purposes, and the principles governing the determining 
of values will vary according to the purpose. It 
cannot be too often or too strongly emphasised that 
the conditions created by the war have not affected 
in the smallest degree either the principles governing 
the determination of values for purposes of accounts 
or the responsibility of the auditor in relation thereto ; 
the maxim “cost or market value whichever is the 
lower ”’ is as valid as ever, though the ascertainment 
of market value is sometimes very difficult in conse- 
quence of the legislative and administrative changes 
which have taken place—for example, price controls, 
together with present limitations of supply, may 
create a market valuation which is essentially artificial 
and which may in certain circumstances become 
unrealisable. 

There is, however, the special case of the preparation 
of stock valuations for the purpose of claims under 
the War Risks Insurance Act, 1939. This work is 
often falling upon accountants, and the matter is not 
altogether simple even when stock records are 
available ; but great difficulty arises when all records 
have vanished with the stocks through the destruction 
of the premises. In such cases the course to be 
adopted will usually be somewhat on the following 
lines :— 

It will be necessary to begin by obtaining clear 
guidance as to what constitutes “stock” in the 
special circumstances and for purposes of the par- 
ticular claim, e.g., in the earlier cases the Board of 
Trade assessors refused to accept packing materials 
as being part of the goods covered by a “ commodity” 
insurance, and these had to be eliminated. This 
item will now be accepted. 

(1) A beginning will be made by obtaining a copy 
of the last balance sheet of the business, from which 
information will be obtained as to the value of stock 
and the amount of debtors and creditors at its date. 

(2) Next, the clients’ bankers will be asked for a 
copy of the book sheets for the period between 
the last balance sheet and the date of the loss. No 
difficulty will be experienced in converting the 
balance sheet bank balance to that of the pass-book 
from the reconciliation statement with the last audit 
papers (unless the auditor’s papers have also gone !), 
but in any event it must be reconstructed. If the 
sheets show the names of the payees it will be neces- 
sary to go through the items one by one with a 
responsible officia! of the business, enquiring and 
noting in each case the nature of the purchase or 
service for which payment has been made. If the 
pass-book is in numbers this information will still 
have to be obtained. After making the necessary 
adjustments for outstanding cheques at the beginning 
and the end, an analysis will be made with the special 
purpose of arriving at the payments to creditors for 
purchases during the period. It may be necessary 
in some cases to obtain copy invoices from the 
suppliers (if their records have not also been 


destroyed). The credit side will be similarly treated 

to arrive at the amount received from debtors on 

account of sales, and adjustment made for debtors 

- respect of goods supplied prior to the last balance 
eet. 

(3) If the business is one of, or including, manu- 
facturing, the next step will be to arrive as closely 
as possible at the productive wages and other 
manufacturing expenses paid during the period. 

(4) Lists of debtors and creditors as at the date 
of the loss will be made. 

(5) There remains the task of discovering the rate 
of gross profit earned during the period. The 
accounts of previous periods will give guidance, but 
in many cases the profit ratios will have been subject 
to change, so that this guidance must be accepted 
with discrimination and only after collation with all 
other available sources of information. In a manu- 
facturing business it may be possible to reconstruct 
specimen costs, while in merchanting businesses it 
will be possible to select a number of “ average ” 
lines and investigate them; but it will be around 
this figure that discussion will chiefly centre, and its 
importance indicates the necessity that every possible 
means of confirmation should be adopted. 

(6) As this insurance is on a replacement basis it 
will be necessary to convert the cost value so reached 
to replacement, and this may present a good deal of 
difficulty. It may be that stock has been in hand for 
periods during which there have been considerable 
price changes, or, on the other hand, there may be 
forward contracts for supplies which will enable 
the trader to replace his stock at the old prices ; or 
again it may be that the stock is irreplaceable at 
any price in consequence of wartime conditions, in 


which event the value to be taken for the claim will 


be ae cost.”’ 

(7) It will be remembered that the insurance 
contract contains an “ average ”’ clause. 

Assuming that the previous balance sheet was at 
March 31, 1940, and that the loss took place on 
December 29, 1940, the valuation may be formulated 
as follows, in respect of a merchanting business :— 


£ 
Stock as per last Balance Sheet . ° 10,000 
Paid Creditors for purchases during the 

period, as per Pass-Book analysis’ .. 
Less Creditors as per last Balance 

Sheet ; -- 6,000 

Less Cash discounts received.. 150 

— 5,850 


Paid for purchases during period .. 
Add Creditors for purchases outstanding 
due at December 29, 1940 (net) -. 10,000 


Cost wahee of goods handled during the 


pone NE or in agents’ hands 
at December 29, 1940 1,750 
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Seanad tonnes degC ene 74400 


Less Cost of Sales for the period :— 
Cash received from Debtors, as sa 


Pass-Book analysis - 80,000 
Less debtors as = last ae 
Sheet (net) .. . 10,000 


70,000 


Less Purchase Tax included in debtors’ 
payments .. 2,000 


68,000 
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Brought forward ... 
Add debtors at December | 29, 1940 (net) 16 


Less Gross Profit, - gi tals cael Sy aa 
say, 25 per cent. . 21,000 


Cost value of Stock at December 29, 1940 
Add, to convert to be nosed value, 
say 15 per cent. 2,160 


Valuation of Stock for Claim 


The following is a full report of the address of Mr. Percy Toothill, President of 
the Society of Incorporated Accountants, at the Annual General Meeting on May 22. 


I have pleasure in moving the adoption of the fifty- 
sixth report and accounts of the Society. 
It will be a cause of thankfulness to members all over 


the world that we are able to meet here to-day and. 


that the Society has carried on its work continuously 
at Incorporated Accountants’ Hall in the heart of 
London. It is our determination to continue to do so. 
We remember with gratitude and honour those members 
who, while serving with H.M. Forces, have fallen in the 
war and others who have lost their lives by enemy 
action. I extend our sympathy to their families. The 
loss of the Society’s distinguished honorary member, the 
Right Hon. Lord Stamp, G.C.B., G.B.E., with the death 
of Lady Stamp and their eldest son, caused profound 
sorrow throughout the Society no less than in the 
country. The personal aspect of this tragedy of the 
war overshadows every other thought in regard to Lord 
Stamp and our hearts go out to the members of his 
family. In the early 1920’s he advised the Society on 
its examination policy and for many years was an 
examiner, with much advantage to us. But much more 
than that, he gave to the Society, as he gave to so many 
branches of the public life of the country, stimulation by 
his vital intelligence, knowledge by his learning and 
rich experience, and inspiration by his unique and ever 
friendly personality when we had the privilege of his 
presence at important occasions of the Society. 

I must also refer to the regretted death of Mr. E. W. C. 
Whitaker, who for over fifty years rendered valuable ser- 
vice to the Council, of which he was a foundation member. 

We have. been much gratified by the warm and 
sympathetic messages from accountancy bodies in the 
British Dominions and from the American Institute of 
Accountants, and by the practical generosity of their 
members in offering hospitality to children of members. 
I propose in your name to send, after this meeting, to 
the presidents of those bodies a message of thanks from 
all the members of the Society. 


Examinations 


We have been exercised as to the continuation in 
present circumstances of the half-yearly examinations : 
but we felt that, in harmony with the policy laid down 
in the National Service (Armed Forces) Act, we ought 
to provide opportunities to those liable for military ser- 
vice so that their professional careers may, consistently 
with their duty to the country, be prejudiced as little 
as possible. To them and to the members of the Society 
serving with H.M. Forces I again extend our good wishes. 
Thanks to the facilities so kindly afforded us at Sedbergh, 
Taunton and Southport Technical College, the examina- 
tions have been conducted under favourable conditions. 


Accountancy as a Reserved Occupation 


The fact that accountancy is recognised as work of 
national importance and that in consequence it is 
scheduled as a reserved occupation has not prevented 
large numbers of our members from joining and serving 
with the armed forces of the Crown, while others are 
serving in administrative and executive positions in 
military and civil services. As a result, accountancy 
firms have been seriously depleted and it is increasingly 
difficult to meet the normal demands for professional 
service in connection with auditing and taxation, the 
latter greatly increased by the elaborate and com- 
plicated provisions imposing war-time taxation. 

But the difficulties under which the profession is 
functioning have been accentuated by the ever- 
increasing volume of work and burden of responsibility 
arising from war legislation and emergency orders— 
purchase tax, limitation of supplies, commodity and raw 
material controls and pools, concentration of production, 
war damage—these are only a few of the measures in 
which auditors’ accounts and certificates are called for. 

The attempt to meet all these obligations has involved 
a growing strain on our members, and while we do not 
complain and gladly regard it as our contribution to 
the nation’s war effort, we felt we were justified in 
looking for a measure of support by the authorities so 
that we could hope to retain the remaining qualified 
and experienced members of our staffs. 

It is not too much to say that the decision to raise the 
age of reservation for qualified accountants and audit 
clerks of ten years’ experience from 25 to 30 which was 
revealed in the Revised Schedule of Reserved Occupa- 
tions recently published has created consternation 
throughout the profession. When it first became known 
that the Schedule was in course of revision, strong 
representations on behalf of the whole profession were 
made by the Committee under the chairmanship of 
Mr. C. J. G. Palmour, the President of the Institute. 
Although those representations were not successful, 
evidence of the strong feeling existing throughout the 
country has impelled the Committee to renew its efforts. 
In the meantime, pending a reconsideration of the whole 
position, efforts are being made to create machinery 
whereby the large numbers of applications for deferment 
of calling-up shall be dealt with by an Advisory Con- 
sultative Committee of the profession. By this means 
it is hoped that a fair reconciliation can be obtained 
between the need for men in the armed forces and the 
no less urgent need in the national interest for the 
maintenance of the service rendered by the accountancy 
profession. 
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Concentration of Production 


It is inevitable that both the economic policy of the 
Government as a whole and important divisions of it 


have been subjected to criticism. Yet there is a measure 


of coherence in the several schemes taken together, 
whatever imperfections in practice and in effectiveness 
some of them have disclosed. Economic policy must 
be directed to the fullest possible transfer of resources 
to war production and (for the purpose of obtaining 
foreign exchange) to vital exports. This can be achieved 
in two ways and two ways only : first by reducing home 
demand—that is, by restricting civilian spending power— 
and secondly, by reducing supplies. So far the emphasis 
has been mainly on the second method: supplies have 
been curtailed while spending power has remained at a 
high level. This is the case even though a large amount 
of potential spending power has been diverted to loans 
and drained off by taxation. 

The reduction in supplies through Raw Materials 
Controls and Limitation Orders is now to be followed 
by the Concentration of Production programme of the 
Board of Trade. Thus, an intensive and coherent 
system of restriction is being built up. Its objects 
are to release maximum resources and labour for war 
production and to control production of export goods 
and of essential civilian necessities. At the same time 
curtailment of spending power is sought, if inadequately, 
by taxation and financial policy, by partial rationing 
and by publicity. 

The Concentration of Production scheme is directed 
to securing the most economical use of the manufac- 
turing power of nucleus firms. The policy of con- 
centration is as necessary as it is unpalatable but 
displaced manufacturing firms should be made to feel 
they are being treated fairly in the scheme which they 
join. 

Individual firms are free to make voluntary arrange- 
ments with one another, but at a certain stage action 
will have to be taken by the Board if voluntary arrange- 
ments have not been made. Forced co-operation of 
this kind, though necessary, presents many difficulties, 
but I suggest that the following principles should be 
considered :— 

1. Concentration, whether voluntary or compulsory, 
should be based on individual circumstances and not 
on general rules. In my view there is need for an 
Advisory Committee acting under the Production and 
Export Council which would collate methods and give 
advice as to how concentration is to be achieved. 

2. Compensation should be so computed that it makes 
no difference to profits whether a business is closed or 
becomes a nucleus firm. 

3. Concentration should not be attempted when it 
will result in no effective release of personnel, materials 
or factory space for war production. 

4. The identity of the “ closed firm ”’ should be pre- 
served as far as possible until peace comes. Thus, 
transfers of quotas or agency agreements are to be 
preferred to mergers. 

5. In selecting nucleus firms, the test should not be 
one of size but of efficiency. It should not be necessary 
for the smaller concern to gravitate automatically 
towards the larger. 

There is substantial evidence available that smaller 
firms exhibit a high degree of efficiency. Sometimes it 
has been too readily assumed that production on a 
large scale is invariably more efficient. Nevertheless, 
the information which reaches me gives ground for doubt 
whether in some directions this definite aspect of 
Government policy is being observed as it should be. 
The House of Commons, while clearly favourable to 
concentration, called for vigilance that temporary con- 


centration should not eventually lead to cartellisation 
or permanent rationalisation. 

It is not possible to look far ahead in these difficult 
days but it is clear that at the end of the war we shall 
have to distribute our resources between capital goods 
(such as new buildings and plant) and consumption 
goods (the replenishment of stocks) in proportions yet 
unknown. Both will be essential and it is important 
that present policy should as far as possible provide 
for the re-employment of labour and the development 
of our markets. 

The features which I have mentioned have resulted 
in a curtailment of supply without a corresponding 
restriction of demand. This dis-equilibrium would 
normally have resulted in price increases. An upward 
movement in prices, however, has been restricted by 
drawing on existing stocks, by rationing and by price 
controls designed to stop “ profiteering.” The Prices 
of Goods Act has presented many problems to 
accountants who would prefer to judge “ profiteering ”’ 
on the result of a year’s trading rather than on single 
transactions. An attempt to fix maximum prices 
results, in certain circumstances, in goods being driven 
off the market; further, there are technical difficulties 
in segregating costs which relate to a single article 
among many and in relating permitted increases to 
any pre-war standard now nearly two years out of date. 

Industry is already over-burdened with forms and 
investigations. I hope, therefore, that price control will 
not be unduly extended and that the desired results 
will be achieved in other ways. The most obvious of 
these is the control of spending power, either by taxation 
or by direct restriction, Taxation is, in my view, 
nearing its effective limit. There is strong evidence, 
for example, that E.P.T. at 100 per cent. has hindered 
the war effort. It may therefore be necessary to 
explore other methods of restricting consumption. 

Taxation 

As the Finance Bill has only been published quite 
recently, I cannot comment upon details of taxation 
covered by the Bill, the broad lines of which were 
expounded in the Budget statement. It is satisfactory 
that provision will be made to moderate some of the 
more inequitable features of E.P.T. and to give some 
hope of contingent and future relief to the extent of 
20 per cent. of the tax payable. 

I would refer to the valuable work of Mr. Henry 
Morgan as Chairman and Mr. A. Stuart Allen as a 
member of a Committee of the Association of British 
Chambers of Commerce, which ably represented these 
matters to the Chancellor of the Exchequer and his 
advisers with such advantageous effect. 

In conclusion, I would thank the Vice-President and 
my colleagues on the Council for their loyal support 
during a difficult year. Many of them have given close 
personal attention to the problems mentioned in the 
report and in my address. Perhaps some of the work 
of the Council in these difficult times does not readily 
lend itself to interesting reading in the annual report, 
but there have been long and difficult negotiations to 
carry on and constant contact with the various Depart- 
ments to be maintained. 

I would also like to refer to the loyalty which has been 
displayed during these difficult times by Mr. Garrett 
and the whole of the Society’s office and hallkeeping 
staff and I wish to place on record our appreciation of 
their steadfastness and devotion to duty rendered in the 
interests of the Society. 

I trust that next year we shall meet under more 
favourable conditions and that we shall see more clearly 
the results of the great national effort in which the 
accountancy profession is playing so valuable a part. 
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By MAURICE SHARE, Barrister-at-Law 


The elaborate schemes of compensation embodied 
in the War Damage Act, 1941, and the Regulations 
made under it, are by now familiar in their main 
features to most people. There are, however, many 
matters of detail which deserve close consideration, 
particularly by accountants. 


THE BusINEss SCHEME 

The Act, unfortunately, could not provide com- 
pensation for the destruction of what is the essence 
of an accountant’s business—that is to say, account 
books, audit working papers and documents held on 
behalf of clients. The definition of “ goods” in 
Section 95 (1) excludes money, negotiable instru- 
ments (i.e., bills, cheques, promissory notes, bearer 
debentures, etc.), evidences of title to any property 
or right, or of the discharge of any obligation, or any 


documents owned for the purpose of a business. . 


Thus title deeds to real property, dock warrants, 
warehouse keepers’ certificates, bills of lading, leases, 
receipts, articles of partnership, articles of apprentice- 
ship, articles of association, memoranda of association, 
account books and all other records, audit working 
papers, and nearly all the papers in an accountant’s 
office are excluded. As both the business scheme 
and the private chattels scheme apply only to 
“ goods ’’ within the meaning of the Act, the position 
is clear, and these cannot be insured. 

Such documents, however, will be insurable if they 
possess any value as stationery. Unused, or even 
little used, account books and paper might well be 
classed as ‘‘ goods.” If not used at all, they cannot 
be described as “‘ documents owned for the purposes 
of a business.” Letter headings, however, might 
well be classed as such documents, although somewhat 
doubtfully ; and it may well be that the Board of 
Trade will agree to regard such stationery as “‘ goods.” 

If an accountant’s records and papers are not 
insurable under the Act, it is equally clear that the 
cost of reconstructing such records, however heavy, 
is not insurable or recoverable under any of the 
schemes provided by the Act. There seems no 
reason, however, why the accountant should not 
charge his client with the reasonable cost of recon- 
structing his records, always assuming, of course, 
that none of the loss is due to the accountant’s own 
default, such as a failure to provide any appliances 
for fire-prevention. The client should be informed 
of the loss and given an opportunity to object to the 
cost being incurred. 

There cen be no doubt, on the other hand, that 
book-cases, desks, professional libraries, account filing 
cabinets, and all the other furniture of an accountant’s 
office are insurable under the business scheme. 

It is now well known that it is an offence for a person 
carrying on a business (other than farming, to which 
special rules apply) in the United Kingdom not to 
insure under the business scheme if and so long as 
the value of all goods which are for the time being 
insurable in relation to him under the business 
scheme exceeds £1,000. 


It is not, however, generally appreciated that 
where any person is exempted, by reason of his 
insurable goods falling below the minimum figure of 
£1,000, from insuring under the business scheme, 
he may, if such goods do not exceed £100 in value, 
be treated for the purposes of the private chattels 
scheme as if they were insurable in relation to him 
under that scheme (section 62 (3)). 

Moreover, the War Damage (Business Scheme) 
Order, 1941, specifies a number of articles which 
are not to be counted with insurable goods in com- 
puting whether they exceed £1,000 in value. Among 
these are goods not owned by the person insured, 
except those which he is bound to repair or replace 
if they should sustain war damage, or at least to 
pay damages or compensation for their loss in such 
event, and except goods in his possession under a 
hire-purchase agreement. Both the latter two classes 
must be included in computing the value of the 
insurable goods. Another important class of goods 
which are not to be counted in order to ascertain 
whether a person is bound to insure under the 
business scheme is that of goods owned by the person 
insured, which another person is bound to repair or 
replace or to pay compensation or damages for 
damage or loss if they should suffer war damage, 
and is so bound by reason of a bailment (?.e., a loan, 
hiring or other deposit). The only other class of 
relevance to accountants which need not be taken 
into account is that of books and printed publications 
more than 50 years old and manuscripts. It is just 
conceivable that a professional library may contain 
such volumes, and that they will be of some appre- 
ciable value. The standard form of policy under 
the business scheme. discloses that the Board of 
Trade’s liability for the loss of such books and 
manuscripts is limited in any case to 20 per cent. of 
the sum insured or £5,000, whichever is the less. It 
should be observed that there is no prohibition against 
insuring any of the goods mentioned in this paragraph. 
They are merely listed as belonging to classes which 
must not be counted in order to ascertain whether a 
person is bound to insure under the business scheme. 


LAND AND BUILDINGS: COMPUTATION OF COST OF 
WorKS AND TEMPORARY WORKS PAYMENTS 

This is a matter of immediate interest, because 
cost of works payments and temporary works pay- 
ments are to be made on completion of the works, or, 
where payment is to be by instalments, on completion 
of the relevant parts of the works. Claims for pay- 
ment of the cost of temporary or first aid works are 
of very present importance. 

In the case of cost of works payments, the amount 
is to be the “ proper cost” of “ making good” 
(section 3 (2)). ‘‘ Making good ”’ includes demolition 
or clearance requisite as a preliminary to, or in the 
course of making good (section 95 (1)). “ Proper 
cost” is such cost as is reasonable having regard to 
the prices of materials and rates of remuneration for 
services current when the works are executed, and 
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to all other relevant circumstances. In computing 
the proper cost of any works the cost of the necessary 
employment of an architect, engineer, surveyor, land 
agent, or other person in an advisory or supervisory 
capacity in connection with the execution of the works 
is treated as part of the cost of the works (section 
3 (3)). Unfortunately it seems only too obvious, 
both from the clear language of the section and from 
its construction in the light of the ejusdem generis 
rule, that the cost of the employment of a practising 
accountant would not be allowed as part of the 
“ proper cost ”’ of works. 

Certain deductions from the cost of works must be 
made in order to arrive at the proper payment. If 
the reinstatement of any part of a property could be 
omitted without detracting from its value, or its 
omission would have increased the value of a property, 
the cost of its reinstatement will not be allowed. The 
best instance of this is ugly and useless ornamentation. 


TAXATION 


A noteworthy feature of the Bill is that only one 
Section is devoted to Customs and Excise; such lack 
of attention to this aspect of taxation is without pre- 
cedent, and the clause simply continues the duties on 
hops, etc., and beer at their present level. Then follow 
seventeen Sections on Income Tax and seventeen on 
E.P.T. and N.D.C. 

There is little to add to last month’s notes on the 
Budget so far as Income Tax is concerned. One or two 
details now emerge, such as the marginal relief for small, 
incomes, which the Bill provides is to operate where 
the total income is over £110 but less than £133, and 
the maximum tax is to be three-quarters of the excess 
over £110. In assessing a farmer under Schedule D, 
where the gross annual value of the lands occupied by 
him exceeds £300, his share of lands farmed in partner- 
ship is to be included. Provision is made for collecting 
tax in those cases where a landlord is assessed direct, 
e.g., the tenants can be required to pay amounts not 
exceeding their rents, and tax can be recovered from 
immediate lessors where not otherwise recovered. 

The main interest in the Bill to the profession lies 
in the E.P.T. provisions. These are too long to be dealt 
with in extenso in this article, but certain salient features 
can be mentioned. First of all,.a protest must be made 
against the number of cross-references. While the 
Revenue supply the Inspectors of Taxes in due course 
with the law as amended, it ought not to be left to the 
taxpayer to make his own amendments in this way. 
This question is being raised in Parliament, but we have 
little hope of its being remedied. 

The Commissioners are to make regulations for 
determining the amount of E.P.T. to be available for 
repayment after the war. In ascertaining the amount, 
capital employed is to be calculated as if E.P.T. was 
100 per cent. throughout, i.e., ignoring the amount 
potentially repayable. 

While borrowed money is to be treated as capital, 
this is not to prevent the deduction of interest on 
borrowed money in any chargeable accounting period 
for which it is elected to adopt the minimum standard. 
For the purposes of computing the substituted standard 
under Section 27, Finance Act, 1940, if the average rate 
of interest actually payable on borrowed money in the 


The Finance Bill 


June, 1941 


Moreover, a deduction must be made where the works 
include alterations or additions to the property. 
Any costs relating to these are clearly not a permissible 
part of the cost of works payment and must be 
deducted. Another deduction is to be made with 
regard to useful and saleable debris like bricks and 
timber, but no deduction is to be made if they are 
removed from the premises in the exercise of emer- 
gency powers. Where they are requisitioned, com- 
pensation for the requisition is paid, and deducted 
from a cost of works payment. It is to be deducted 
even if not paid, provided that it could have been 
successfully claimed. A further deduction will be 
made by the Commission where the proper cost is 
increased by the failure of any owner or mortgagee 
to take proper steps to preserve the property after 
the damage. 

It only remains to add that temporary works 
payments are calculated on the same basis. 


standard period increased by 2 per cent. is greater than 
the prescribed rate (6 or 8 per cent.), the actual rate of 
interest, plus 2 per cent., is to be employed in com- 
puting the substituted standard profits in so far as capital 
employed consists of borrewed money. 

In computing for any chargeable accounting period 
the standard profits of a business commenced after 
July 1, 1936, the averdge amount of capital employed 
is to be treated as increased by any net loss sustained 
up to March 31, 1939. Similarly, in computing the 
substituted standard, a loss incurred over the period 
from January 1, 1929, to the accounting date in the 
standard period can be regarded as capital employed. 
The losses will be computed on E.P.T. rules, e.g., 
wear and tear allowances will be added. It is an 
essential, however, that the character of the business 
has remained substantially unchanged, and the net 
assets and productive manufacturing or trading poten-. 
tialities have been substantially retained and main- 
tained, but the Commissioners are to have power to 
waive compliance with these full conditions. 

In the case of a business which includes the mining 
of any metal or the getting of oil from oil wells, the 
mining or getting of which is, in the opinion of the 
Treasury, of exceptional importance for the prosecution 
of the war, if the Treasury certify that an increase in 
output over normal is essential in the national interest, 
and the profits in any chargeable accounting period include 
profits attributable to additional output due to the war, 
the standard profits are to be increased. If the date 
by which the source of the metal or oil might, but for 
the war, have been expected to be exhausted falls within 
one of the following periods, the standard profits are to 
be increased by the percentage shown of an amount 
representing profit at the normal rate on the additional 
output in the chargeable accounting period. 


Period Percentage 
The years 1946 to 1950 (inclusive) 30 
eo » 1951 to 1960 - 20 
- » 1961 to 1970 - be 10 
1971 to 1990 ~ 5 


” ” 


The Treasury are to make regulations for carrying 
this provision into effect. The provision is not to apply 
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where the minimum standard is applied, and the regula- 
tions may make special provisions for cases where a 
capital standard or a substituted standard applies. 

The powers of fixing substituted standards are all to 
be transferred from the Board of Referees to the Com- 
missioners of Inland Revenue, with a right of appeal to 
the Board of Referees. This is a sensible provision, 
as the Board could not have coped with all the work 
involved. This provision is to apply to all E.P.T. 
periods ; the others so far mentioned apply only from 
April 1, 1940. 

The amount which is to be recoverable from directors, 
etc., whose remuneration has been wholly or partly 
disallowed under Section 32, Finance Act, 1940, is not 
to exceed the additional tax payable as a result of the 
disallowance, and is to be apportioned where necessary. 
Additional tax means the excess of the total E.P.T. 
and N.D.C. over the total which would have been 
payable but for the disallowance. The employee is 
safeguarded by time limits within which the employer 
may serve him with notice of intention to exercise these 
rights. For income tax purposes, the sum repayable 
is to be deducted from the remuneration in question. 
The tax recovered is to be regarded as diminishing the 
E.P.T. paid by the employer for all tax purposes. 

The most far-reaching clause is No. 26: ‘‘ Where the 
Commissioners are of opinion that the purpose, or one 
of the purposes, for which any transaction or trans- 
actions was or were effected (whether before or after the 
passing of this Act) was the avoidance or reduction of 
liability to excess profits tax, they may, if they think 
fit, direct that such adjustments shall be made as 
respects liability to excess profits tax as they consider 


E.P.T. Additional Allowance for Obsolescence of 
Factories, etc. 


The Association of British Chambers of Commerce 
made representations to the Revenue with regard to the 
application of Rule 3 of Part I. of the Seventh Schedule, 
Finance (No. 2) Act, 1939, in cases where buildings, 
plant or machinery provided since the beginning of the 
year 1937 have been employed in a business side by 
side with similar buildings, etc., provided before 1937, 
but at the ‘‘ appointed date,’’ which will be determined 
by Parliament under Rule 3 (a), such duplication is 
no longer necessary, so that either the new buildings, 
etc., or the old buildings, etc., have become redundant. 
The Association pointed out that it would be unfair 
that the trader’s claim to an allowance under Rule 3 
in respect of the new buildings, etc., should be prejudiced 
by their retention in place of the old buildings, etc., and 
the Board have now stated that in such a case they would 
not regard the retention of the new buildings, etc., as 
prejudicing the claim; they would be prepared to 
entertain such a claim by reference to the “ net cost ”’ 
and deficiency in value of the new buildings, etc. 


‘* Free of Tax ’’ Remuneration 


The increase in the rate of tax throws the limelight 
even more strongly on the absurdity, apart from the 
undesirability, of paying remuneration “ free of tax.” 
In one case brought to our notice, had not the company 
varied its agreement with its managing director, it would 
have been impossible for the company to survive. This 
particular agreement provided for paying to him such 
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appropriate so as to counteract the avoidance or reduc- 
tion of liability . . . which would otherwise be effected 
by the transaction or transactions... .’’ A right of 
appeal is given to the Board of Referees. Much as we 
dislike the extension of bureaucratic powers, we welcome 
this most sweeping, indeed the only effective way of 
preventing avoidance. Ingenious schemes must be 
stopped in present circumstances. Another step in the 
same direction is the provision that, in deciding whether 
directors have a controlling interest, a body corporate 
is not to be treated as a director unless it is itself a 
company the directors whereof have a _ controlling 
interest. 

In computing exceptional depreciation of buildings, 
plant, etc., under Rule 3 of Part I, Seventh Schedule, 
Finance (No. 2) Act, 1939, payments made under the 
War Damage Act, 1941, are to be added to the wear 
and tear allowances already allowed, not deducted in 
arriving at net cost. 

_ The Bill also contains provisions for applying the 
above provisions to groups of inter-connected companies 
and clarifying points in connection with deficiencies inside 
groups. These provisions are matters of detail. 

The relief from death duties given to soldiers, etc., is 
extended to civilians who may die as a result of opera- 
tions of war. Purchase tax is not to be payable on 
gifts by manufacturers and wholesalers for the relief 
of distress. ; 

Altogether, the Bill will prove to be an unwelcome 
addition to the reading of the already over-burdened 
practising accountant. We will endeavour to lighten 
that burden by expounding the changes in the law in 
due course. 


remuneration as, after deducting income tax and sur-tax 
calculated as if the remuneration were his sole income, 
would leave him a net sum, which, in the event, approxi- 
mated {22,000. To meet this would have cost the 
company in 1941-42 (sur-tax at 1940-41 rates) no less 
than £723,795. 

The usual agreement is not so onerous, however, 
providing that the company shall pay the salary, plus 
the tax assessed thereon. Even this is a heavy burden, 
however, as can be seen from the following :— 


1940-41 1941-42 
£ 
Salary preceding year .. 12,000 14,000 
Income Tax and Sur-tax 
paid in preceding year 38,280 41,721 
£50,280 £55,721 
Income Tax thereon .. 21,152 27,686 
Surtax on 1939-40 income On 1940-41 
(payable 1940-41)... 20,569 income 20,702 


Tax payable in 1940-41 £41,721 In 1941-42 £48,388 

It is now generally acknowledged that the payment 
of fees “‘ free of tax” is not a practice to be continued. 
Every taxpayer should be made to feel changes in 
taxation and not be allowed to pass the burden on to 
the shareholders. In the case of banks, etc., who have 
habitually paid salaries “free of tax,” this is effected 
by limiting the “‘ free of tax "’ provision to the standard 
rate of some years ago; that practice is not open 
to the same criticism. 
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Dominion Income Tax Relief 


_ It is not always only the young student who is 
mystified by the system of passing on Dominion Income 
Tax Relief on dividends paid through a paying agent in 
this country. The principles involved are that the 
paying agent through whom dividends and interest are 
paid to persons in this country must deduct income tax 
and account for it to the Inspector of Foreign and 
Colonial Dividends (Sch. D, Misc. R. 7). If the agent 
is aware of the rate of Dominion tax, he will give relief 
by reducing the rate of United Kingdom tax deducted, 
otherwise he can but deduct at the standard rate. In 
the former case he will base his deduction on the gross 
dividend before Dominion tax has been deducted; in 
the latter, on the amount of dividend in his hands. Any 
subsequent adjustment is made by repayment or by 
assessment under Case VI, as may be necessary. 
The result is that dividend warrant ‘‘ tops ’’ may give 
the following information : 
(a) Amount of dividend, Is. per share on 5,000 on  * 
shares eat con ae ae - 250 0 0 
Less U.K. Income Tax at 5s.* in £ on 
gross amount of dividend, viz., 
ls. 2-45d. per share ... ae we 


Amount of warrant = {174 4 10 


*Full standard rate of U.K. Income Tax 0 8 6 
Less relief in — of Dominion In- 
come Tax . 03 6 
Rate of tax applicable to the dividend = £0 5 


(b) Amount of dividend, Is. per share on 5,000 

shares... . 250 0 0 

Less U.K. Income Tax at 8s. 6d. -- 106 5 0 

Amount of warrant = {143 15 0 

Assuming that the Dominion involved is the same in 
» oth cases, and that 3s. 6d. in the £ is the Dominion rate 
applicable to both dividends, the true gross is £250 
x 16s. 6d. = {303 Os.7d. In the first case, the taxpayer 
has suffered tax thereon at 3s. 6d. in the Dominion and 5s. 
here ; in the latter he has suffered 3s. 6d. on £303 Os. 7d. 
and 8s. 6d. on £250. He will learn of the rate of Dominion 
tax by acircular from the company in some cases, other- 
wise by enquiry through the Inspector of Taxes. 

If he has had all allowances and reliefs against other 
income, adjustment in respect of the Dominion dividend 
will arise as follows : 

Case (a) : 

(i) If half his appropriate rate is at least 3s. 6d. he has 
had the relief to which he is entitled and no adjust- 
ment is required. 

(ii) If half his appropriate rate is less than 3s. 6d. he has 
had too much relief, and will be assessed under Case V I 
on the excess, e.g., if half his appropriate rate is 3s. 
he must pay £303 0s. 7d. at 6d. in the { = £7 11s. 6d. 

Case (b) : 

The difference between the true gross, £303 Os. 7d., and 
the amount paid by the Dominion company to the agent, 
£250 (i.e., £53 Os. 7d.) has not been subjected to U.K. tax. 
On the other hand, no Dominion Income Tax relief has 
been obtained. The assessment will be set off against the 
relief and the balance repaid, thus : 

(i) If his half appropriate rate is at least 3s. 6d. he is 

entitled to relief at that rate : 


Relief on £303 Os. 7d. at 3s. 6d. £53 0 7 
Less £53 Os. 7d. at 8s. 6d. 22 10 9 
Repayment . £30 910 

(ii) If half his a riate rate is less than 3s. 6d. say 3s. : 
Relief on 30 Os. 7d. at 3s.. ke £45 9 1 
Less £53 Os. 7d. at 8s. 6d. oe 22 10 9 
Repayment . £2218 4 
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It is interesting to complete the picture by exploring 
the case of a man with a small income, e.g., one whose 
only other income is a salary of £300 per annum, and 
who is married with two children eligible for relief. 


Schedule E Assessment ... £300 
Allowances : 
Earned ... éys 
Personal — ae = \ 
Children (part)... 
— 300 
—_ Nil 
Dividend ma . 303 
Children Allowance > (bal- 
ance) A 20 
Taxable Income = 283 
— £s.da £8. d 
£165 at 5s. din ene 41 5 0 
£118 at 8s. 6d. ... ons 50 3 0 
91 8 0 
Appropriate rate £91 8s. = 
£283 6s. 5°5124d. 
Dominion Income Tax Relief—{283 at 
3s. 2-7562d. ... pen oe one on 45 14 0 
£45 14 0 
Case (a) Tax deducted at source... “a 75 15 2 
Therefore repay on oes ove 30 1 2 
Proof : Balance child allowance, {20 at 8s.6d. 810 0 
Reduced rate allowance, £165 at 3s.6d. 28 17 6 
6 


Less Excess Relief on Bx at 


3-2438d. 316 4 
*{20 at 3s. 6d 310 0 
764 
£30 1 2 
* This {20 is not taxed at all in the United Kingdom, and no 
relief arises. 
£. s. d 
Case (b) : Tax deducted at source 1 § 0 
Therefore repay os 60 11 0 
Proof: As above. .... en in re 37 7 6 
D.1.T.R. as above ... woe — 45 14 0 
Less income not taxed, £53 at 8s. 6d. ... 22 10 6 
£60 11 0 


In appropriate cases, if the tax repayable is agreed 
before the whole of the Schedule E tax is paid, the amount 
unpaid will be discharged against the repayment due and 
only the balance repaid. 


Some E.P.T. Concessions 

As the practice of Excess Profits Tax has developed, 
the Revenue have granted concessions from time to 
time, some of which are here noted :— 

(a) Where a partner in a firm or a director of a 
director-controlled company would normally qualify 
as a working proprietor for purposes of the minimum 
standard, he will still be allowed as so qualifying not- 
withstanding his absence from the business on military 
service. Similarly with an ‘‘ employee-director ”’ owning 
not more than 5 per cent. of the ordinary share capital 
of a director-controlled company, deduction of remunera- 
tion will be allowed notwithstanding such absence. 

(b) Where a person is actively engaged in two distinct 
businesses not in identical ownership, and the Inspector 
of Taxes concerned is satisfied that the greater part of 
his time is spent in one of them, he has a discretion to 
deem such person a working proprietor in that business, 
provided, of course, that the person is otherwise qualified 
as a working proprietor. 
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(c) Where a director of a director-controlled company 
is required to deyote substantially the whole of his time 
to the service of the company, but owns more than 5 per 
cent. of the ordinary share capital so that his remunera- 
tion would normally be disallowed as a deduction in com- 
puting profits, but he is not a working proprietor because 
he does not own more than 5 percent. of the whole of 
the share capital, his remuneration may be allowed as a 
deduction up to the amount which would have been 
allowed for him in computing the appropriate minimum 
standard, if he had qualified as a working proprietor. 

(d) Where a person is a partner in two businesses 


not in identical ownership, or is the sole proprietor of . 


one business and is a partner in another, and there is a 
deficiency for E.P.T. in the one business with an excess 
profit in the other, the deficiency or his share thereof 
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in the one business may be set off against excess profit 
or his share thereof in the other business, and whether 
the deficiency and the excess profit occur in coincident 
or non-coincident chargeable accounting periods of the 
two businesses. But this concession will not be granted 
where the minimum standard is claimed, and an under- 
taking is required that the deficiency will not be claimed 
for carry-forward in the business in which it is incurred. 

(e) Where the capital employed in a business, in respect 
of which the minimum standard on a working proprietor 
basis is elected, is in excess of £5,000 for each working 
proprietor, an allowance of 6 per cent. on such excess 
capital will be allowed in addition to the £1,500 for each 
of the working proprietors (up to four) subject to the 
maximum additional allowance of £1,000 for each such 
working proprietor. 


Recent Tax Cases 


By W. B. COWCHER, 0.B.E., B.Litt., Barrister-at-Law. 


Sur-tax—Husband and Wife—Payments following agree- 
ment to separate—Whether annual payments or voluntary 
allowances. 

In Peters’ Exors. v. C. I. R. (K.B.D., April 2, 194T, 
T.R.21), the question was whether a sum paid by the 
deceased following an agreement to separate was deduct- 
ible in arriving at the amount of his sur-tax assessment. 
The Special Commissioners had held that it was not, 
finding as a fact that the agreement was a voluntary 
agreement upon which deceased could not have been 
sued. The evidence was that the annuity had been 
reduced from time to time without any communication 
from wife to husband, that at the time of separation the 
deceased had refused to sign a document as desired by 
Mrs. Peters, and that he referred to what he was going 
to pay his wife as an “ allowance.”” Their decision was 
upheld by Lawrence, J. 

He opened his short judgment with the statement : 

“T think it is of the greatest importance that the 
functions of this Court should be preserved, and that 
the decisions of Commissioners upon questions of 
fact should not be interfered with, if there is any 
evidence to support them.” 

And closed it with the following words :— 

“As I say, these facts appear to me to be some 
evidence upon which the Commissioners might find 
that this was a voluntary agreement, and, although 
I entirely disagree with them, | think that the appeal 
must be dismissed with costs.” 


Schedule D—Secretary of Association writes play in 
collabovation—Sale of motion picture rights—Whether 
vocation as dramatist carried on—Whether proceeds capital 


or income. 
Billam v. Griffith (K.B.D., March 21, 1941, T.R.11) 


is a case in which the long-standing artificiality of the ~ 


distinction between capital and income in realisations of 
literary copyright has been again emphasised. Attention 
was drawn to this position in our notice of Beare v. 
Carter (K.B.D., May 9, 1940), in the September, 1940, 
issue. There, the Commissioners favoured the author ; 
but, here, he was unlucky. The appellant had, after 
17 years as a barrister, become the Secretary of the 
National League of Airmen. Like many other people, 
he had been interested for some years in writing and in 
trying to write plays. At last, in collaboration with 
Mr. J. B. Priestley, he succeeded, and shared in £7,500 
received for the motion picture rights in “‘ Spring Tide.” 
Assessments upon him had been confirmed, the Com- 
missioners finding that he was carrying on the vocation 
of a dramatist; and, no doubt, like many others, he 


regarded himself in that light. Still, as Lawrence, J., 
remarked in his judgment, they had found that he was 
“ professionally known as George Billam,’’ and seemed 
to have come to the conclusion that it was “ an ordinary 
incident of the business of a dramatist or playwright to 
dispose of his plays, or, at any rate, of the motion 
picture rights of his plays, by outright sale.” 

As in Beare v: Carter, the matter was found to be a 
question of fact in which no mistake of law had been 
made. The judge's finding that the realisation of plays 
by a dramatist was that of his “ circulating capital,” the 
brain being his ‘‘ fixed capital,’’ would seem to be some- 
what daring and fraught with interesting possibilities. 
Still, most plays certainly do “ circulate.” 

The present taxation position of the economic benefits 
derived from authorship—to use a non-committal 
phrase—offends grossly against two of the Adam Smith 
canons of taxation, ‘ equality ’’ and “‘ certainty” ; and, 
despite the fact that the evil is of long standing and the 
amount of tax relatively small, to leave what is essen- 
tially a legal question to the discretion of lay Commis- 
sioners in very unsatisfactory. 


Sur-tax—Undistributed income of company—Divrection 
under Section 21 of Finance Act, 1922—Company in which 
public is substantially interested—Gift of shares to niece of 
predominant shareholder—Dealings on a stock exchange— 
Official list of a stock exchange—Finance Act, 1922, 
Section 21 (6), Finance Act, 1936, Section 19 (1) (2). 

Tatem Steam Navigation Co., Lid. v. C.I.R. (K.B.D., 
March 31, 1940) is a case of some importance in the 
interpretation of Section 21 (6) of the Finance Act, 
1922, and Section 19 (1) (2) of the Finance Act, 1936. 
The appellant company was controlled by five persons, 
although about 300 other shareholders held 25 per cent. 
of the voting power. Amongst these was a Mrs. Blyth, 
a niece of Lord Glanely, the predominant shareholder. 
She had been given 16,000 shares by her uncle, and had 
included them in her marriage settlement. A further 
4,000 she had purchased ; and, in 1936, she had bought 
2,100 from her mother, so that during the relevant years 
she held either 20,000 or 22,100 shares. A direction 
under Section 21 had been confirmed on appeal, but was 
discharged by Lawrence, J. 

The questions at issue were whether the company was 
one in which “ the public ’’ was substantially interested, 
and whether the conditions as to stock exchange dealings 
and quotations laid down by the section were complied 
with. The judge’s main conclusions were: (1) That the 
official list of a stock exchange comprises not only the 
official list of quotations but also the list of other business 
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done ; (2) that it is not necessary for the shares to have 
been in the list for the year in question, and that as they 
had actually been amongst the official quotations in the 
Cardiff list during 1914 and 1915, some twenty years 
previously, the Crown’s construction of “ official list ”’ 
was complied with; (3) that Mrs. Blyth was none the 
less a member of the public because she was a niece of 
Lord Glanely and had received 16,000 shares by way of 
gift. The word “ public” had its ordinary meaning ; 
(4) that, as the word “‘ relative ”’ in neither of the sections 
included a niece, a niece was not to be deemed one of 
the five controlling a company merely because she was a 
niece ; (5) that, under the sections, gift or consideration 
was irrelevant. The sole matter of importance was that 
the public holding should be substantial and either 
allotted unconditionally or acquired unconditionally. 
Mrs. Blyth’s holdings were acquired unconditionally. 

The Crown’s argument in regard to the “ official list ”’ 
would rule out the immense Supplementary Lists of the 
London Stock Exchange. Upon the other hand, the 
absence of a time limit for quotations may, as in the 
present case, make the provision nugatory. 


In Parliament 


EXPLANATORY PUBLICATIONS 

Sir Kingsley Wood said that the explanatory pamphlet 
(Form C.I.A.) issued by the War Damage Commission was 
available, free of charge, to claimants at the Commission’s 
regional offices and at town halls and district valuers’ offices. 
It would also be on sale at H.M. Stationery Office at 3s. per 
50 copies or Id. for a single copy. The Board of Trade 
leaflets with regard to claims under Part II of the Act were 
obtainable without charge from all the principal fire insurance 
companies and from Lloyd's. 


COMPANY SHAREHOLDERS 

Captain Waterhouse, in reply to a suggestion by Mr. 
Stokes, said that a variety of legitimate commercial interests 
were facilitated by existing arrangements under which it was 
not necessary for shareholders to reveal whether they were 
beneficial owners of the shares or not, and it would clearly 
be against the public interest to make an alteration without 
full examination of this and other allied questions. 


BANK OF ENGLAND (ACCOUNTS) 


Captain Crookshank refused to accede to a request by 
Mr. Stokes for legislation to be introduced to cause the 
half-yearly accounts of the Bank of England to be drawn up 
in a form recommended by a committee representative of 
banking, commerce, the recognised societies of accountants 
and the general public, and to be audited. 


LOCAL AUTHORITIES (FINANCIAL ASSISTANCE) 
Miss Horsbrugh, answering a question by Sir J. Mellor, 
said that financial assistance was being given in a systematic 
manner to local authorities which satisfied the Minister of 
Health that, owing to war-time conditions, they were unable 
to maintain essential services out of ordinary revenue. If 
a local authority could not meet its budget liabilities without 
levying a rate of an unreasonable amount, the present practice 
was for it to consult the Department and to levy a rate which, 
with Government assistance, would suffice to meet its 
liabilities. 
REQUISITIONED PROPERTY (COMPENSATION) 
“Mr. Law stated that the compensation to be paid for 
premises requisitioned by the War Office was determined 
by the Compensation (Defence) Act, 1939, and was assessed 
by reference to the rent which might reasonably be expected 
to be payable under a lease granted at the time when the 
property was taken over. It was, unfortunately, often the 
case that the value of the premises had deteriorated, so that 
the rent payable under a lease might exceed the amount of 
compensation, but the War Office had no power to go beyond 
the provisions of the Act. 
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WASTING ASSETS—THE E.P.T. 
CONCESSIONS 


We refer in a leading article to the provisions in 
the Finance Bill granting special allowances to 
companies exploiting wasting assets. In our next 
issue we intend to deal more fully with this matter : 
we defer detailed consideration in the hope that the 
Chancellor’s proposals will have been substantially 
modified by then. In brief, Clause 22 of the Finance 
Bill provides that the degree to which future profits 
are anticipated by intensive use of assets by mining 
and oil companies—where exploitation of natural 
resources is the source of the profits—is to be assessed 
by the Treasury on the basis of technical opinions 
on a number of considerations, including the extent 
of the natural deposits, the date of their probable 
exhaustion if the war had not supervened, the 
additional output due to the war and the normal 
rate of profit on this additional output. This com- 
plicated procedure is likely to involve endless delays 
and, as The Times says, will require “‘ a small army 
of accountants and mining engineers at a time when 
the call on the services of these professions is already 
great and they have already lost a considerable 
proportion of their members to the Forces.”” We 
hope a much simpler procedure will be devised to 
meet the special circumstances of the mining and 


oil companies. 


TAX-FREE .PAYMENTS 


The Chancellor of the Exchequer has announced 
that he has been advised from several quarters that 
the much higher taxation has an “ unexpected ” 
effect upon payments made free of tax and that 
he is considering whether it is feasible to amend the 
law in this respect. There is no reason at all, that 
we can see, why such an amendment should not be 
feasible so far as concerns dividends on Ordinary 
shares—but there is no particular advantage in 
providing that Ordinary dividends should be “ less 
tax ”’ since the position of the Exchequer is the same 
whether they are “less tax” or “tax free.” 
Interest on building society deposits and dividends 
on share accounts with the societies are, however, 
in a rather different case, as are dividends on 
Preference shares. Despite the fact that the last 
Budget brought two million more people under the 
limit of income-tax liability, much work would be 
thrown upon the Inland Revenue in dealing with 
rebate claims, if building society payments were 
subject to tax. While owners of tax-free Preference 
shares receive a windfall profit when the rate of tax 
rises, they do undoubtedly possess a contractual right 
to receive this windfall and interference with con- 
tractual rights can only be justified if there are very 
strong reasons. At the very most, it would seem, 
Preference dividends could be made subject to tax 
only in respect of the increases in taxation imposed 
since the war. 


Where expenditure incurred in an accounting period is 
spread to other accounting periods under the terms of 
tion 33 (2) of the Finance Act, 1940, the computation of 
average capital for E.P.T. will be made in the ordinary way 
without regard to the spreading of such expenditure. 
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Accountancy in War-Time 


By kind permission, we reprint the following leading 
article which appeared in The Times of Wednesday, 
May 28 last. 


The latest edition of the register of reserved occupa- 
tions raises the age of reservation for accountants by 
five years—to 30 for qualified and 35 for unqualified 
men. The interests of the profession are watched by 
two bodies, the Institute of Chartered Accountants and 
the Society of Incorporated Accountants; and at the 
annual meetings of both the presidents expressed serious 
concern about the effects of the change. Every branch 
of peace-time activity is prepared to make sacrifices 
to fill the ranks of the armed Forces and to do its best 
with reduced or unskilled staffs ; but there is some force 
in the plea of the accountants that the new demand 
threatens to cripple them in their necessary public 
service. 

The contention that they are being pressed harder 
than’ other callings is maintained by two lines of argu- 
ment. First, they say, their circumstances are peculiar 
because they are a young profession, in the sense that 
they have expanded very rapidly in the last generation. 
The young men recruited in recent years are therefore 
out of proportion to those who have grown grey in the 
profession. This preponderance of the young is in- 
creased by the fact that accountancy is a recognised 
avenue of approach to other careers, and many men 
leave its middle ranks to seek their fortune in commerce 
or public service. The combined effect of these two 
influences is so great that, according to a probable 


FINANCE 


The Month 


War Weapons Week 


On the financial front, by far the most important 
event this month has been London’s War Weapons 
Week, which realised the enormous total of £120,041,000. 
Even in these days of large figures, the transfer to the 
Treasury of so large a sum—equivalent to the flotation 
of a major loan—could not be accomplished without 
careful preparation to avoid disturbance to the credit 
position. Thus, borrowing from the banks against 
Treasury deposit receipts was suspended entirely in the 
last two weeks of the month, so that, instead of having 
to supply the Treasury with fresh accommodation in 
this form, the banks actually had the full benefit of 
£35 million of maturing deposits. In addition, the 
tender Treasury bill issue, which had been running at 
£75 million a week, or £10 million in excess of maturities, 
was cut down to /65 million in the last week of the 
month. The ease and smoothness with which the whole 
operation was carried out admirably illustrates the 
additional flexibility imparted to our credit system by 
the new Treasury deposits, which the banks may tender 
before maturity in payment for War Loan subscriptions 
either on their own account or that of their customers, 
thus diminishing the strain on their cash reserves. 
Preparations for War Weapons Week were evident also 
in a marked decline in applications for Treasury bills 
from a record level of over £170 million at the beginning 
of the month to less than {142 million during War 
Weapons Week itself, many large institutions who 


estimate, two-fifths of the whole profession of account- 
ancy are under thirty years ofage. Naturally, therefore, 
the removal of five annual age groups from the younger 
section makes a much greater inroad upon accountants 
than it would upon a profession more evenly divided 
between old and young. 

The accountants further argue that the work thrust 
upon their depleted staffs has not been reduced by the 
war, but greatly increased. Moreover, the greater part 
of the new work has been created by the Government 
itself, as a necessary part of the war effort. To consider 
only a few innovations of the past two years, new forms 
of taxation like the Purchase Tax, new forms of insurance 
against war damage, the limitation of supplies, and the 
control of food prices all involve elaborate book- 
keeping and require complicated and laborious checks 
and audits by skilled men. To these may be added the 
financial involutions attendant upon the concentration 
of industry, and the costing investigations required by 
the Ministry of Supply when negotiating Government 
contracts. No accurate estimate of the extent of this 
new work is possible ; but one firm, considered typical, 
which practises in an industrial area, finds that Govern- 
ment Departments, which claimed about a third of its 
time before the war, now demand two-thirds. It is 
evident that there is a prima facie case for revision of the 
new ruling. At the same time the direct needs of the 
fighting Services, if proved, are paramount; and the 
Supply and Revenue Departments, as principal em- 
ployers of accountants, ought to be able to guarantee 
them an adequate hearing of their case. 


in the City 


normally hold their liquid funds in the form of Treasury 
bills obviously choosing this special occasion to invest 
them in the longer-dated National War Bonds. To the 
extent that subscriptions represent a mere transfer of 
past savings from one form to another, the impressive 
total is, of course, somewhat misleading ; but as Lord 
Kindersley himself was at pains to emphasise, the 
success of a War Weapons Week is to be judged not by 
the amount raised but by the stimulus which it imparts 
to regular saving out of current income. In the gilt- 
edged market also, the counter-attraction of War 
Weapons Week made itself felt in some lack of support 
for existing securities. Neither this special factor, 
however, nor political developments such as the invasion 
of Crete and the unfortunate sinking of a British battle- 
ship, had any effect on the sustained firmness of the 
market. Indeed, on the month the Financial News 
index of fixed-interest securities has improved 1.5 points 
to 129.3. That the market takes for granted a con- 
tinuance of the upward trend may be seen from the 
celerity with which the lists have been closed for a 
number of the municipal stocks in process of conversion 
and by the large premiums quoted for the replacement 
stocks. 


“E.P.T. Concessions Disappoint 


At the same time, the index of ordinary shares has 
risen steadily from 66.8 to 70.0. One factor in this 
improvement in industrials has been a revival in shipping 
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shares following the declaration of a dividend by the 
Union Castle Company, the first since 1929. Some 
oil-mining shares have been specially depressed by events 
in the Near East, but for this group as a whole, as for 
mining shares, an equally important factor has been 
the wasting assets concessions announced in the Finance 
Bill. It can be said at once that the detailed nature of 
these concessions was almost as disappointing to the 
industries concerned as to the rubber industry, which is 
excluded from benefit altogether. The concession takes 
the form of a possible increase in the profits standard 
based entirely on the length of the mine, and varying 
from a maximum of 30 per cent. for mines with an 
estimated life of five to nine years, down to an addition 
of only 5 per cent. for mines which would normally be 
exhausted within the period 1971-90. In the opinion 
of many experts, these provisions are likely to prove 
quite unworkable in practice. What is equally important 
is that they would in any case represent a mere palliative 
rather than an attempt to make E.P.T. a real tax upon 
income instead of a confiscation of capital. The 
Chancellor himself has pointed out that “ copper, tin 
or oil that would normally be produced some years 
hence and would then yield a profit which would not 
be subject to excess profits tax is being produced solely 
in order to meet wartime demand, with the result that 
the whole of the profit is being taken away by E.P.T.” 
Compensation for this depletion of assets should clearly 
depend upon the extent to which the normal life is 
shortened by this excess output, and not upon the 
estimated life itself. To take an extreme case, as 
illustrating the principle involved, a mine which would 
normally have been exhausted only after 1971 and was 
completely worked out during the war would qualify 
only for an addition of 5 per cent. of its pre-war profits 
standard. Ifthe object of the concession is to encourage 
maximum output, it is to be feared that this grudging 
adjustment will hardly achieve its purpose. 


Treasury Policy in a Closed Capital Market 


On more than one occasion the Treasury has given the 
impression of lacking sufficient understanding of—or 
faith in—the mechanics of a closed capital market. One 
example of this attitude was the stubborn refusal for 
close on a year to permit the conversion of the high- 


Following consultations between the Ministry of 
Labour and National Service and representatives of the 
principal Accountancy bodies, it has been decided to 
set up two Central Committees, one for England and 
one for Scotland, to consider applications for deferment 
of calling up practising accountants and members 
of their staffs who may be affected. The English 
Committee will deal with applications from practising 
members in England and Wales and from members of 
the Scottish bodies practising in England and Wales. 
The Scottish Committee will deal with applications from 
practising members in Scotland and those members of 
the English bodies practising in that country. A letter 
indicating the procedure arranged has already been 
addressed to practising members of the Accountancy 
bodies. Firms have been requested to send to the 
respective Secretaries an analysis of the pre-war and 
present staff of the firm, with a list of those for whom 
deferment is requested. A special form has been pro- 
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yielding municipal bonds with optional redemption as 
from 1940, whose conversion is for this reason still in 
progress. This attitude, in turn, was only one instance 
of the undue emphasis which the Chancellor has 
frequently laid on direct investment in Government 
securities. For this attitude there is undoubtedly 
something to be said where the alternative is to leave 
money liquid on bank deposit ; for although the Govern- 
ment effectively obtains the use of such deposits by the 
issue of the floating debt which forms their counterpart 
in the banks’ balance sheets, it is probably true that 
savings in the shape of bank balances are more likely 
to be drawn upon than if they were crystallised through 
a purchase of Savings Certificates or War Bonds. 
Where the choice is between a purchase of gilt-edged or 
of other Stock Exchange securities, however, there can 
be very little in it, since the seller has always to face the 
problem of reinvesting the proceeds. It may be that 
some savings are thereby enabled to be used for con- 
sumption purposes—for instance, where securities are 
sold to finance payment of income tax. But this is as 
likely to occur with a sale of Government securities as 
any other; and it is clearly inconsistent with a cheap 
money policy to argue that such realisation of past 
savings should be discouraged by a fall in the price of 
the securities, which would be the only result of placing 
obstacles (whether by direct control or moral dis- 
approval) in the way of such dealings. In this apparently 
minor issue, indeed, nothing less is involved than the 
whole question of the function of the Stock Exchange. 
Low interest rates depend among other things on the 
investor’s confidence that his securities can be realised 
if need be, and it is one of the essential functions of the 
stock market to facilitate this liquidation of past savings. 
Similarly, it is impossible in the long run to maintain 
low yields on one group ‘of securities side by side with 
high yields on others, and it is the function of the Stock 
Exchange to equalise yields, subject to risk factors, over 
the whole range of investment. Some leakage of savings 
into consumption must perhaps be regarded as the 
penalty for maintaining the liquidity of the whole 
body of National Debt; but if consumption were con- 
trolled as effectively as new investment (for example, 
by placing a limit on individual retail expenditure 
instead of relying on voluntary savings) the price 
need be only a small one. 


vided for this purpose. In addition, a pink form, 
N.S. 160, must be completed in respect of each individual 
application. Forms N.S. 160 will be issued by the 
Secretaries of the Accountancy bodies, to whom these 
forms, when completed, should be returned. 

All applications will be considered by the Central 
Committees and forwarded with a recommendation in 
each case to the Ministry for final decision. 

Although Stage B was reached on May 31, men in the 
Accountancy profession affected will not be called up 
immediately after that date and their firms will be given 
a reasonable time in which to seek deferment. 

This procedure is in substitution of that indicated in 
the May issue of ACCOUNTANCY, whereby applications 
on Form N.S. 100 were to be sent to the Board of 
Trade. Further communications therefore should not 


be sent to the Board of Trade. 


It is essential that applications under the new procedure 
should be forwarded at the earliest possible moment. 
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Society of Incorporated Accountants 


Annual General Meeting 


The fifty-sixth ordinary general meeting of the Society of 
Incorporated Accountants was held at Incorporated Account- 
ants’ Hall on May 22. 

The President, Mr. Percy Toothill, delivered the address, 
which is given on pages 153-154, and moved the adoption 
of the annual report and accounts. This was seconded by 
Mr. Richard A. Witty, Vice-President, and carried after a 
short discussion. 

The members re-elected as members of the Council: Mr. 
W. Norman Bubb, Mr. M. J. Faulks, M.A., Mr. Walter 
Holman, Mr. C. Percival Barrowcliff, Mr. R. Wilson Bartlett, 
J.P., Sir Thomas Keens, D.L., Mr. Edmund Lund, M.B.E., 
Mr. Percy Toothill, and Mr. A. H. Walkey. 

Mr. A. H. Hughes and Mr. Percy H. Walker were re-elected 
Auditors of the Society. 

Mr. C. Hewetson Nelson moved a vote of thanks to the 
President. Mr. Toothill replied briefly, and expressed the 
Society’s appreciation of the services and advice of its 
Solicitor, Mr. Charles Norton. 


Council Meeting 


At a meeting of the Council on Thursday, May 22, 1941, 
there were present: Mr. Percy Toothill (President), in the 
chair, Mr. Richard A. Witty (Vice-President), Mr. F. J. 
Alban, Mr. A. Stuart Allen, Mr. R. Wilson Bartlett, Mr. 
Robert Bell, Mr. R. M. Branson, Mr. J. Paterson Brodie, 
Mr. W. Norman Bubb, Mr. E. Cassleton Elliott, Mr. M. J. 
Faulks, Sir Thomas Keens, Mr. Henry Morgan, Mr. C. 
Hewetson Nelson, Mr. Bertram Nelson, Mr. T. Harold Platts, 
Mr. F. A. Prior, Mr. Joseph Stephenson, Mr. Joseph Turner, 
Mr. A. H. Walkey, Mr. Fred Woolley and Mr. A. A. Garrett 
(Secretary). : ; 

Apologies for non-attendance were received from Mr. C. 
Percy Barrowcliff, Mr. W. Allison Davies, Mr. Alexander 
Hannah, Mr. Walter Holman, Mr. Edmund Lund, Mr. James 
Paterson, Mr. R. E. Starkie and Mr. R. T. Warwick. 


DEATH OF THE RiGHT Hon. Lorp Stamp, G.C.B., G.B.E., 
HONORARY MEMBER 
On the motion of Mr. C. Hewetson Nelson, seconded by 
the Vice-President, the following resolution of condolence 
with the family of the late Lord Stamp was adopted by the 
Council in silence :— 

That the President and Council of the Society of 
Incorporated Accountants tender to the members’ of 
the family of the late Lord Stamp an expression of 
deep regret at the death of the Right Hon. Lord Stamp 
and Lady Stamp and the Hon. Wilfred Stamp. The 
Council is sensible of the great services which Lord 
Stamp rendered to the country and of the interest which 
he took in the affairs of the Society of Incorporated 
Accountants, of which Lord Stamp was an Hon. Member. 
The Council remember with gratitude the personal 
friendship of Lord and Lady Stamp, and the inspiration 
of Lord Stamp in regard to many of the activities of 
the Society. 


LIABILITIES (WAR TIME ADJUSTMENT) BILL 
A report was received from a Sub-Committee of the Council, 
as to certain suggestions submitted to the Lord Chancellor’s 
ment in regard to the Liabilities (War Time Adjust- 
ment) Bill. 
CONCENTRATION OF PRODUCTION 
The President indicated that a Sub-Committee of the 
Council had discussed problems arising from the Concentration 
of Production programme of the Board of Trade, and the 
various methods which could be adopted to give effect to 
concentration and as far as possible to preserve the individual 
identity of displaced firms. 


ACCOUNTANCY AS A RESERVED OCCUPATION 
The Council was advised of conversations which had 
taken place with the Ministry of Labour to organise procedure 


in dealing with applications for deferment of calling up in 
the case of those engaged in the Accountancy profession who 
would become de-reserved at Stage B. The Ministry of 
Labour had agreed to the setting up of an Advisory Com- 
mittee of the profession in England and Wales and to an 
Advisory Committee of the profession for Scotland to consider 
applications for deferment and to make recommendations to 
the Ministry of Labour. A letter would be addressed to 
practising members. 


TRANSVAAL SOCIETY OF ACCOUNTANTS 


A communication from the Hon. Secretary of the Society's 
South African (Northern) Branch, Johannesburg, was laid 
before the Council advising that Mr. James Stewart, F.S.A.A., 
had the honour of being elected President of the Transvaal 
Society of Accountants, and Mr. R. B. Sinclair, F.S.A.A., 
a Vice-President. 


DEATHS 


The Secretary reported with regret the death of each of 
the following members :— 


GoLLEY, ALFRED Epwarp (Associate), Trowbridge. 
(Died on Service.) 

HARDMAN, STANLEY (Associate), Manchester. 

Hupson, LEsiie (Associate), Durban. 

HuGuHEs, CHARLES THOMAS (Associate), Birmingham. 
(Enemy Action.) 

Lioyp-RoBERTs, JOHN (Fellow), Caernarvon. 

Mackay, JAMES (Associate), Melbourne. 

PRICE, FRANCIS GRESHAM (Associate), London. (Enemy 
Action.) 

SANDLAND, JOHN THOMAS (Fellow), Prestatyn. 

SMITH, STANLEY HERBERT (Fellow), London. 

Stamp, THE Ricut Hon. Lorp, G.C.B., G.B.E. 
(Honorary Member). (Enemy Action.) 

Watson, ARTHUR HENRY (Associate), Birmingham. 
(Died on Service.) 


Second Council Meeting 


A second meeting of the Council was held after the Society’s 
annual general meeting. Mr. Percy Toothill was re-elected 
President of the Society and Mr. Richard A. Witty Vice- 
President. Committees of the Council were elected, and at 
the conclusion of the Council meeting the Committees elected 
their Chairmen and Vice-Chairmen. 


Incorporated Accountants’ Benevolent Fund 


ANNUAL MEETING 


The annual general meeting of the Incorporated Accoun- 
tants’ Benevolent Fund was held on May 22. Mr. C. Hewetson 
Nelson, President of the Fund, in moving the adoption 
the report and accounts, said : 

I thank all the members who have so kindly contributed 
to the Fund in the past year—both at home and overseas. 
We appreciate particularly the gesture of members in Canada, 
Australia, South Africa, the Crown Colonies, and the U.S.A. 
With much understanding of the difficulties arising from the 
war which beset their professional brethren at home, they 
have made special contributions to the Fund, which have 
been most helpful to the Trustees. 

The features of the past year’s work are the care with 
which the Trustees have administered the Fund, and con- 
sidered the cases which have come before them, the deficit 
on the Revenue Account, and the fact that individual grants 
are not wholly adequate. Nevertheless, the Trustees must 
have regard to financial considerations and to the amount of 
resources at their disposal. In spite of this deficit there has 
been a small addition to the capital account through life 
subscriptions and donations. 

I make the most urgent appeal to my fellow members to 
consider the claims of the Fund upon their good will and upon 
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their generosity. In practical terms I would earnestly ask 
that those who have kindly contributed 10s. 6d. in the past 
year will endeavour to augrhent the amount to one guinea, 
and more especially, that the members of the Society who 
have not yet contributed will make a point of doing so. The 
resources of the Trustees can best be augmented by spreading 
the area from which contributions are received. If the 
amount from subscriptions and covenanted subscriptions is 
increased by some £300 or £400 per annum, it would be 
possible to afford extra comfort to those whom the Fund 
helps, and to relieve that element of anxiety which the 
difficulty of making both ends meet imposes upon them. 
Moreover, the educational facilities which the Fund affords 
could be more liberally extended. 

I would acknowledge the co-operation of the Royal Asylum 
of St. Ann’s Society in providing places in suitable schools 
and assisting in the fees payable. The St. Ann’s Society 
have helped us for many years and we are very grateful. 

Mr. Henry Burgess, the Chairman of the Trustees, and 
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Mr. R. T. Warwick, another Trustee, regret that they are 
unable to be present to-day, and they send their good wishes 
to this meeting. The time which they and their colleagues 
have given to this Fund calls for our cordial acknowledgment 
and appreciation. 

The Trustees asked me to extend their thanks to the Hon. 
Secretaries of the District Societies and members in various 
parts of the country who have advised them upon cases and 
have given to those whom the Fund helps their personal 
advice and friendly sympathy. This is indeed a valuable 
service. 

Mr. C. Hewetson Nelson was re-elected President of the 
Fund. Mr. Walter Holman was elected a Trustee in place of 
Mr. William Paynter, who was elected a Vice-President. 
The remaining Trustees, Mr. Henry J. Burgess, Mr. R. T. 
Warwick, Mr. Percy Toothill and Mr. R. M. Branson, were 
re-elected, and Mr. W. Southwood Smith was re-elected Hon. 
Auditor. All were accorded unanimous votes of thanks for 
their services. 


FIFTY-SIXTH ANNUAL REPORT OF THE COUNCIL 


The Council has pleasure in submitting to the members the 
fifty-sixth Annual Report and the Accounts of the Society 
for the year 1940. 


New Members and Associates advanced to Fellows 
During the year 1940, 249 new members were admitted 

to the Society and 57 Associates were advanced to Fellowship. 
The figures for the past three years are :— 


1938 1939 1940 
New Members ... 388 324 249 
Associates advanced to Fellows 45 58 57 


Total Membership 


The total number of members on December 31, 1940, was 
7,879 and consisted of 1,553 Fellows, 6,323 Associates and 3 
Honorary Members. 

The figures for the past three years are :— 


1938 1939 1940 


Fellows ..- 1,518 1,551 1,553 
Associates ee ... 5,988 6,200 © 6,323 
Hon. Members aa aa 3 3 3 
7,509 7,754 7,879 

Obituary, 1940 


Notification of the deaths of 80 members (38 Fellows and 
42 Associates) was received with regret. A number of these 
were killed while serving with H.M. Forces or as a result of 
enemy action. 

After the close of the year, there occurred the regretted 
death of Mr. E. W. C. Whittaker, J.P., Southampton, who 
was a foundation member of the Society and a member of 
the Council when the first Council was constituted. Mr. 
Whittaker rendered distinguished service to the Society 
during his professional career and retired from the Council 
in the year 1936. 


President and Vice-President 
In May, 1940, Mr. Percy Toothill, Sheffield, and Mr. 
Richard A. Witty, London, were re-elected President and 
Vice-President respectively for the ensuing year. 


National Service and Schedule of Reserved 
Occupations 
A number of members of the Society are serving with H.M. 
Forces, both under the National Service (Armed Forces) Act 
and as volunteers, and others have been appointed for 
accountancy duties to saad vacancies in Government 


Departments, for which they were selected through the 
Accountancy Section of the Central Register (Ministry of 
Labour). Additional work of national importance has fallen 
to practising members of the profession and their staffs. 
From these causes, the position as regards the personnel 
engaged in the profession has become increasingly acute. 
Intimation having been given by the Minister of Labour 
that the Schedule of Reserved Occupations would be revised, 
representatives of the accountancy bodies submitted to the 
Minister information as to the present special duties and 
personnel of the profession. 

The revised Schedule of Reserved Occupations made the 
following provisions for the reservation of those engaged in 
the accountancy profession :— 

At Stage B, (i) an Accountant with a recognised p 
fessional qualification as specified in the Schedule, ra (i) 
an Audit Assistant with ten years’ experience in a practising 
accountant’s office, will be reserved at 30 years of age (pre- 
viously 25) and (iii) an Accountant (not falling within the 
two preceding categories) will be reserved at 35 years of age 
(previously 30). The date when Stage B becomes operative 
is not known, but it is expected that men affected will not 
join their units before July, 1941. 


British Dominions and U.S.A. 


Members of bodies of accountants in the British Dominions 
and the United States of America generously offered hos- 
pitality to children of members in Great Britain for the 
period of the war. The cordial thanks of the Society were 
communicated to the Dominion Association of Chartered 
Accountants, Canada, to the New Zealand Society of 
Accountants and ‘to the American Institute of Accountants, 
for their kind communications and sympathetic action. 


Limitation of Supplies Orders 


Conversations took place between representatives of the 
accountancy profession and the Board of Trade concerning 
the operation, from the accountancy point of view, of the 
Limitation of Supplies (Woven Textiles) Orders and the 
Limitation of Supplies (Miscellaneous) Orders. Advice as 
to the information required by the, Board of Trade and the 
form of auditor’s certificate to be appended to returns was 
made known to members of the Society through the columns 
of ACCOUNTANCY. 


Other War Measures 
Informal memoranda were submitted to the Board of 
Inland Revenue on the proposals for the deduction of income 
tax from salaries and wages, and to the Customs and Excise 
Department as regards the purchase tax. 
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Accounts of Companies and Auditors’ Reports 


At the instaff€é of the Board of Trade, information upon 
procedure which might be necessary prior to the publication 
of annual accounts and auditors’ reports was forwarded 
by the Council to practising members of the Society. 


Branches and District Societies 


At a conference of members of the Council with repre- 
sentatives of Branches and District Societies, held in May, 
1940, the Council afforded to the District Societies informa- 
tion upon a number of problems arising from the war, and 
discussed the best means of maintaining intact during the 
war the Branch and District Society organisations. 

The Council desires to acknowledge the services of the 
Presidents, Committees and Hon. Secretaries of the Overseas 
Branches and District Societies, and to thank them for their 
communications with Head Office. 


Disciplinary Committee 
Following reports made by the Disciplinary Committee, 
the Council in each of three cases excluded a member from 
the Society for dishonourable conduct in accordance with the 
provisions of Articles 34 and 35. 


** Accountancy ”’ 


ACCOUNTANCY, necessarily reduced in size, has been issued 
regularly each month by the Society, and has been a useful 
channel of information, particularly in regard to the Excess 
Profits Tax, Limitation of Supplies Orders and other 
emergency provisions affecting professional duties. 


Research Committee 


It was found necessary to suspend the work of the Society's 
Research Committee for the period of the war. 


Chambers of Commerce 


In May, 1940, Mr. Henry Morgan, a Past President of the 
Society, was elected Deputy President of the Association of 
British Chambers of Commerce. 


Ministry of Food 


The Minister of Food appointed Mr. J. F. Bodinnar, 
Incorporated Accountant, to be Commercial Secretary to the 
The Society’s Examinations 


Special arrangements were made for the half-yearly 
examinations. By kind permission of the Governors of the 
respective schools, the summer examinations took place at 
Sedbergh and Taunton, and those in the winter at Southport 
Technical College and Taunton. There were also examina- 
tions at the usual centres in Scotland, Ireland and South 
Africa. The Council records its thanks for the facilities 
afforded, which enabled the examinations to be conducted 
under favourable conditions. These arrangements permitted 
candidates who were likely to be called up for military 
service, and others who were already serving in H.M. Forces, 
to present themselves for examination without delay. 

The number of candidates at the Preliminary, Inter- 
mediate and Final Examinations was 801, of whom 399 passed 
and 402 failed. 

The following are the comparative figures for the past 


years :— 
FINAL INTERMEDIATE || PRELIMINARY 
Year. || No. of No. of No. of 
-|Passed Failed/||Candi- Passed, F - |Passed! Failed 
dates | dates dates 
1938 || 770 | 48% | 52% || 725 | 46% 263 | 47% | 53% 
1939 || 681_ 49% | 51% || 603 45% | 55% |] 253 | 54% | 46%0 
1940 || 342 | 49% | 51% || 332 48% | 52% || 127 | 54% | 46° 


1,793 | 865 928 |1,660 764| 896 || 643| 328| 31 
TOTAL | 48% 52% | aoee | 54% | : 


Prizes and Honours Certificates 


Prizes and Honours Certificates were awarded to the 
following candidates :— 
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FINAL EXAMINATION 
lst Certificates of Merit. 


Ward, Stanley, Rochdale (Prize) July, 1940 

*Walker, Francis Milward, Oxford December, 1940 
2nd Certificates of Merit. 

*Collier, George Metcalfe, Ryde, 1.0.W. July, 1940 


Whitaker, Charles McDonald, Cambridge (Prize) 
December 


, 1940 
3rd Certificates of Merit. 
Parkin, Basil Henry, Nottingham (Prize) July, 1940 
Full, Harold Francis, Plymouth (Prize) December, 1940 
4th Certificate of Merit. 
Davis, William Leslie, Northampton (Prize) 


December, 1940 
5th Certificate of Merit. 
Watts, Cecil Frederick, London December, 1940 


INTERMEDIATE EXAMINATION 


lst Place Certificates. 
*Kemp, William Alfred, London July, 1940 
*Beaver, George William, Wolverhampton 


December, 1940 
2nd Place Certificate. 
Chapman, Norman Harcourt, B. Com. London (Prize) 


July, 1940 

3rd Place Certificate. 
Harrison, John Cannell, Bacup (Prize) July, 1940 

4th Place Certificate. 
Mozley, Eric, Leeds July, 1940 


5th Place Certificate. 

Annison, John Harold, Brighton July, 1940 
6th Place Certificate. 

Wilkinson, George Alderson, Sunderland July, 1940 


PRELIMINARY EXAMINATION 


Ist Place Certificates. 
Matthews, Kenneth John, Thornton Heath (Prize) 

uly, 1940 

Wilson, Samuel John, Crumlin, Co. Antrim (Prize) 

December, 


, 1940 
2nd Place Certificate. 
Edwards, John, Coventry July, 1940 


* Disqualified for Prize by Age Limit. 
Gold and Silver Medals 


The Society’s Gold Medal for 1940 was awarded to Stanley 
Ward, Rochdale, who was placed first in order of merit in 
the Final Examination, July, 1940. A Silver Medal was 
awarded to Charles McDonald Whitaker, Cambridge, who 
was placed second in order of merit in the Final Examination, 
December, 1940. 


Sir James Martin Memorial Exhibition 


The following award of the Sir James Martin Memorial 
Exhibition was made in respect of the Intermediate Examina- 
tion, July, 1940 :— 

Annison, John Harold, Articled Clerk to Mr. F. L. 
Thomerson, F.S.A.A., Brighton. 


* Council 


The following members of the Council retire under Article 
49, and being eligible, offer themselves for re-election :— 


London : Mr. William Norman Bubb, Mr. Major James 
Faulks, M.A., Mr. Walter Holman. 

Provinces : Mr. Charles Percival Barrowcliff, Mr. Richard 
Wilson Bartlett, J.P., Sir Thomas Keens, D.L., Mr. 
Edmund Lund, M.B.E., Mr. Percy Toothill, Mr. Arthur 
Herbert Walkey. 

Auditors 
Mr. Arthur Henry Hughes, I ted Accountant, 
London, and Mr. Percy Henry alker, Incorporated 
Accountant, Cardiff, are the retiring auditors and offer them- 
selves for re-election. 
Accounts 

The audited accounts of the Society for 1940 are annexed 

to this Report. 
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REVENUE ACCOUNT, for the year ended December 31, 1940 


1939 


{.wa& 
5,766 16 1 


2,012 0 8 


5,151 13 


1,919 


£31,465 12 11 


EXPENDITURE. 
To Salaries 
Fund 


Bi 

the British Red , *4 
Society and the Order 
of St. Tohn ‘y a 
usalem 


2,578 6 11 


INCOME. 
s. @. ahs aa £ e@& 
20, 15 0 By Subscriptions 


3,706 10 -—— 
5,118 18 », Examination Fees © 
434 18 8 Divi 


* 385 


4 


7 


550 0 


£28,142 17 3 


£31,465 12 11 


.. 2,906 11 3 
Editorial, 
and Publishing Coats 2,668 19 4 


237 11 11 


BALANCE SHEET, as at December 31, 1940 _ 


1939 

cf we £¢ a«& 
70,000 0 0 
35,000 0 

35,000 0 O 

4,177 19 2 

1,159 8 9 
15,706 2 0 
1,875 19 10 

17,582 1 10 
58,305 17 6 
1,919 9 2 

60,725 6 8 

£118,644 16 5 


We report to the members that we have examined the 
have verified the Investments and Cash Balances. We have obtained all the information and explanations we have 


the Balance Sheet is 
information and the ex 


Lonpow, May 2, 1941. 


1939 ASSETS. 


LIABILITIES. 
. te + ae . & & : s. 4. cf « & 
a ays ad Debentures 70,000 0 0 100,000 0 0 Freehold Property—Incorporated 
Less Redeemed to date... 35,000 0 O Accountants’ Hall, at Cost, less 
35,000 0 0 amounts written off ‘ 100,000 0 0 
Cb Creditors and 3,575 2 7 Furniture and Fittings at Cost, 
Reserves 5,719 13 6 less amounts written off... 3,412 16 7 
Subscriptions and Fees 300 0 0 Library at Cost, less amounts 
received in advance ... 1,312 16 2 written off 300 0 0 
Reserve for Debenture ee at Cost— 
Redemption— £6,500 Os. Od. 4% Funding Stock 
Balance from 1939... 17,582 1 10 1960-90 . 5,878 7 6 
Annual Instalment and << Os. Od. 34% Conversion 
Interest -- 1,94918 2 Stock 2,976 5 8 
——————_ 19,532 0 O £5,000 Os. Od. 24% ‘National War 
Accumulated Fund— Bonds 1945-4 . 5,000 0 0 
Balance at en, 
1939 a --. 60,725 6 8 13,854 13 2 
dd £300 Os. Od. Society of Incorporated 
Surplus on Revenue Accountants and Auditors 5% 
Account, 1940... -. 2,878 611 Mortgage Debentures — of £400 
————_—— 63,303 13 7 less £100 paid off) 300 0 
PERCY TOOTHILL, 9,154 13 2 14,154 13 2 
ident. (Market Value of Investments at 
C. HEWETSON NELSON, 31st December, 1940, £15,827 10s. Od.). 
Chairman of Finance Committee. 378 11 7 Sundry Debtors and Dividends 588 6 4 
April 4, 1941. 5,236 9 1 Cash at Bank and in Hand 6,412 7 2 
£124,868 3 3| £118,644 16 5 £124,868 3 3 


ly drawn up so as to exhibit a true and correc 
tions given to us, and as shown by 


Pray ~~ REPORT TO THE MEMBERS. 
aing Accounts together with the bocks of the Society and the vouchers sslating thenste, and ’ 
our 


the books of the Society. 


Fi + yt by --- ot - 


ARTHUR H. HUGHES, 
PERCY H. WALKER, 
Incorpor 


ated Accountants, 
Auditors. 


iis] 


14 


. 166 PC June 1941 
£ a@ £ £ d. 4. 
. s. Se s. 
: Se ae oooh: 3 4 
: on 5,290 » Entrance Fees— 
; 851 7 7 Res .. «w «. 240% 8 304 10 0 58 57 Fellows .. 299 5 0 
ane es a nr one on 145 6 O 3,402 0 0 324 249 Associates ...2,614 10 0 013 15 6 
louse ——_-—— 
f Sl | i es: 
2 —————_ 3,235 6 6 } 
633 1 2 » Travelling Expenses ... 376 2 7 ments and Bank 
‘ 2,008 19 5 » Stationery and Print- Interest (Gross)... 48018 8 
ing, including Year mn 3 » Sundry Fees and other 
Book Supplement ... 1,401 16 0 receipts an oie 279 14 11 
404 0 6 » Postages and Tele- 401 4 0 » Hire of Rooms nek 19 2 0 
grams en - 8011 im 0 », Contribution from Lon- 
os 246 12 2 » Legal and Parliamen- don and District 
3 tary Expenses ee 81 2 8 Society for Secre- 
58414 7 »» Advertisements .. 84311 2 tarial and Office 
8&7 5 O »» Subscriptions to Cham- Expenses... ae 600 0 0 
r bers of Commerce ... 87 5 0 “a “sr — ae 
69 13 6 », Auditors’ Fees and Ex- from Subscriptions, 
penses eae eee 68 8 6 Sales, Advertise- 
762 12 4 » Miscellaneous Expenses 609 310 
158 0 7 », Decorations and Re- Le 
e pairs ... eos «. 1,281 19 4 
ae 308 410 » Air Raid Precautions ... 54419 9 _—_———— ee 
_ » Reserve a 
: under War Damage 
ono ns 8 Act —— -. 450 0 0 
” tion, Furniture and 
4 Fittings <n . 6549 4 8 
; ———_ 5,495 18 2 ———— 6,343 14 7 
poe Em «69~—Stéi,, Expenses of Examina- 
tions and Prizes... 3,758 6 7 
5,070 0 2. ,, Grants to Branches and 
: District Societies ... 3,974 0 2 
: 145 3 5 ,, Additions to Library ... 139 5 2 
: Gyr é& 8 « aan Catalogue ... -- , 
— , Income Tax on Property = 
> ‘ and na Se 
ture Interest ut 12316 3 
1,875 0 0 ,, Debenture Interest . 
~ a Te 
o> of Debentures :— ‘ 
2 1,875 19 10 ,, Annual Instalment and 1 
Interest ey in 1,949 18 2 
; 719 4 7 ,, Guildhall Dinner oe a 
468 010 _ ,, Nottingham Conference... = - 
315 0 O- ,, Contribution to the Joint 
105 0 0 »» Contribution to the Na- 
re tional Y.M.C.A. War 
; Service Fund pa _ 
9 0 7 _,, Deficit from “ Account- 
ancy” Revenue Account 
mm 9 2 A ng = of " 
ance, excess 
; = Income over Expendi- = 
ture for the year... Pe 
a ee | ee £28,142 17 3 
eect ie a ee _. 
ee " 
- ae Ik 
( 
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| om a. 
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FORTY-EIGHTH ANNUAL REPORT FOR THE YEAR 1940. 

There was a slight drop in the total amount received by 
the Fund during the year compared with 1939, but in all the 
circumstances the Trustees regard the revenue as satisfactory. 
The increase in the amount of covenanted subscriptions and 
of the repayment of income tax thereon, proved very useful 
to the Fund, but the amount received from annual subscrip- 
tions showed a decrease from £1,015 3s. in 1939 to £999 18s. 6d 
in 1940. 

Grants at £1,772 3s. 4d. were a few pounds more than in 
1939. This amount was within the limits permitted by 
Rule 17, but nevertheless owing to the fall in revenue in 
1940 the revenue account showed a small deficit. On the 
other hand there has been added to capital the net sum of 
£273 5s. 9d., which arose from life subscriptions and dona- 
tions less the deficit referred to. Whilst the Trustees were 
able to deal with every case brought to their notice, they feel 
that as those whom the Fund helps are adversely affected by 


ACCOUNTANCY 
_INCORPORATED ACCOUNTANTS’ BENEVOLENT FUND 


PARTICULARS OF GRANTS FOR TWELVE MONTHS, JANUARY I TO DECEMBER 31, 1940 


the war, the amount of each individual grant was rather less 
than adequate. Restraint in this direction was necessary 
in order to keep within the resources available. The Trustees 
hope, therefore, that the annual subscriptions for 1941 will 
show an increase over those of previous years. The Fund is 
indebted to the support of members both at home and 
overseas, and particularly to the Committees of the Society 
in South Africa for special donations. The Trustees regret 
that in the interest of economy in paper it has been necessary 
to omit the list of subscribers and donors. 

With much regret the Trustees record the death of Mr. 
E. W. C. Whittaker, a vice-president, who gave valued service 
as a Trustee to the Benevolent Fund, of which he was one of 
the founders. 

Mr. William Paynter desires to resign from his Trustee- 
ship, and the Trustees express to Mr. Paynter their thanks 
for his valuable services. They recommend the election of 
Mr. Walter Holman as a Trustee. 


Amounts previously given in 


Number of cases Total Grants cases — Yo renewed 
s. s. 
a) EpucATION AND Support OF CHILDREN .. 16 s$s 13 4 1,922 10 Q 
MEMBERS OR FORMER MEMBERS SUFFERING FROM Inerearty or STRAITENED Cir- 
CUMSTANCES ... be ie ie a « a 537 10 0 1,676 0 0 
{ Wivows anp DEerenpANts OF Deceasep MEMBERS ... iat 22 661 10 0 1,996 0 0 
Sunpry CASES AND TEMPORARY ASSISTANCE res 2 3710 O _ 
57 1,772 3 4 5,594 10 0 
— ee 
REVENUE ACCOUNT 
For the year ended December 31, 1940 
1939 EXPENDITURE 1939 INCOME. 
the 18% Printing and Postages feat ois 3% Subscriptions 1s % 
1,769 0 0 a 1,772 3 i| 99 37 $ Refund of Tax on Covenanted Subscriptions = 196-18 5 
a ee eee 5 5 0 676 10 5 a (including Income Tax es 0 ht 


any - SP carried to Balance 
Sheet... aoe one year ove oe ooo, 1613 1 


£1,840 3 11 


£1,875 16 3 


£1,875 16 3 


LIABILITIES. 


1939 
£ sd, £ s. d. £ sd. s. d. 
0 0 Sundry Creditors ate 00 
Capita Account— 
14,255 12 0 Balance at December 31, 14,377 7 11 
26 5 0 An Subscriptions 7310 0 
ul 
179 16 6 Donations <e 216 8 10 
14,461 13 6 14,667 6 9 
Less Deficit from Revenue 
84 5 7 Account for 1940 ‘ 1613 1 
14,377 7 11 a ae 13 8 
3,546 16 9 Sir James MartIN re, Funp . 3,546 16 9 
500 0 O EpiTH SENDELL Funp.. one re 500 0 0 


BALANCE SHEET 
December 31, 1940 


1939 ASSETS. 
£ s. d. £ a4 & s. a. 
18 2 Cash at Bankers... . I 711 
NVESTMENTS aT Cost— 
400 3} per cent. Conversion Stock... 8,577 6 
1,000 4 per cent. Funding Loan, 1960-90 803 18 
cent. Consolidated Stock 2,084 12 
500 India 34 per cent. Stock, 1931 533 9 


London County 3 per cent. Con- 
solidated Stock, 1920 

£500 London County 3 per cent. Con- 
solidated Stock, 1956-61 a 

ee 5d. eeeeeiamne Water = B* * 


~ 
° 
oolUcODl Uh OOM 


£208 10s. Od. New Zealand 44 per cent. 
Stock, 1948-58 


0 
14,417 9 9 14,502 5 9 
Str James Martin MemoriaL Funp— 
1,000 3 per cent. Local Loans... a 965 14 6 
1,000 2} per cent. Guaranteed Stock... 862 12 0 
1,500 24 per cen -. Coes Sa 1,265 15 6 
545 16s. 4d. 24 per cent. Annuities .. 452 14 9 
3,546 16 9 3,546 16 9 


EpitH SENDELL Funp— 
500 0 0 


Market value of all Securities at 
ber 31, 1940, {20,010 19s. 5.) 


£18,474 4 8 £18,747 10 5 


£18,747 10 rr 


£18,474 4 8 


West Smiturizip, Lonpon, E.C. 
bay 2, 1941. 


ee ae Se ae SO ae ee ae ie ey I have also verified the Securities of the Fund. 


HENRY J. BURGESS, Chairman of Trustees. 


Ww. eeiee SMITH, 
Hon, Auditor. 
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£1,000 Local Loans 3 per cent. Stock ... 923 
171 
490 
300 
Talia « per cent. Negistered St 
9 0 O50 Ao 184 18 11 
rt ee 
£300 London and North-Eastern Rail- 
» 0 way 4 per cent. Ist Preference Stock 24617 6 
£75 Society of Incorporated Accountants 
500 0 O 
( 
3 2 
} 4 ae a ee SS 
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168 ACCOUNTANCY 


MEMBERSHIP 


The following additions to and promotions in the 
membership of the Society have been completed :— 


ASSOCIATES TO FELLOWS 


Bentham, Walter, Bradford, Practising Accountant ; 
James, Horace, Chief Accountant to the Tees Conser- 
vancy Commissioners, Middlesbrough ; Osborne, Norman 
Wi (Rushton, Osborne & Co.), London, Practising 
Accountant ; Wagstaff, Frank Gordon, Knighton, Rads, 
Practising Accountant. 

ASSOCIATES 

Atkin, Alec John Spencer, with H. Bennett Platts & Co., 
Nottingham ; Beatty, Samuel David, Assistant City 
Accountant, Guildhall, Londonderry; Beeson, William 
Lawrence, with William Munro, Grimsby ; Birks, Benja- 
min Silkstone, with Wilson, Bigg & Co., London ; Boyd, 
William Robert, with Muir & Addy, Belfast; Booth, 
Leslie, Hull; Brown, John McCance, with Rawlinson, 
Allen & White, Belfast; Cusk, Fred, with Smallfields, 
Rawlins, Lindsay, Fynn & Co., London ; Das, Umes Chan- 
dra, M.A., B.Sc., Manchester ; Davies, Leonard, with A. E. 
Sherrey, Garland & Co., Birmingham ; Dickinson, Harold 
Alexander, with Goldie, Campbell & Robins, Hull ; Down- 
ward, William Frederick, City Treasurer’s Department, 
Gloucester ; Dyson, Richard William, with Langley, Stut- 
tard & Co., Nelson ; Full, Harold Francis, City Treasurer’s 
Department, City Treasury, Plymouth ; Gibson, William 
Murray, with Rattray Brothers, Alexander & France, Glas- 
gow ; Hall, Eric Anthony, Borough Treasurer’s Depart- 
ment, Dudley ; Highcock, Richard George, with George 
H. & R. Highcock, Liverpool; Hinchcliff, Frank Eric, 
with Peat, Marwick, Mitchell & Co., Nottingham ; Holyland, 
Sidney Alfred, Leicester; Jones, Arthur, with Bryce, 
Hanmer & Co., Liverpool; Lane, John Robert, formerly 
with Spicer & Pegler, High Wycombe, Bucks ; Lowe, Law- 
rence William, with Turquand, Youngs, McAuliffe & Co., 
London ; Lunnen, Reginald Charles Henry, with Carpen- 
ter, Arnold & Turner, Brighton ; McKenzie, Thomas, with 
A. T. Niven & Co., Edinburgh ; Marshall, Harry Edmund, 
with Howard Morris & Crocker, Portsmouth; Mason, 
Reginald Harry, Borough Treasurer’s Department, South- 

rt; Nagee, Rye, B.Com., Johannesburg ; Pagett, Ralph 

vor, with E. C. Milner, Halifax ; Paylor, Cyril Stanley, 
with Atkinson, Smith & Atkinson, Leeds ; Roberts, Ernest 
Geoffrey Snowden, with Morgan Brothers & Co., London ; 
Rodgers, John Alfred, Thornton Heath; Richardson, 
John Edgar, with Craig, Gardner & Co., Belfast ; Sadler, 
John Raymond, London; Sceats, Norman Stanley, 
Borough Treasurer’s Department, Morley ; Stocks, Jack, 
with Walter Bentham, Bradford ; Sturgess,’ Kenneth 
Terence, with Viney, Price & Goodyear, London ; Surman, 
Charles Edward, with Morgan Brothers & Co., London ; 
Tayelor, Kenneth Macy, London; Terry, Ronald Edgar, 
with Rawlinson, Smith & Mitchell, Bradford; Walker, 
Francis Milward, Deputy City Treasurer, Oxford; Watts, 
Cecil Frederick, with Cooper & Cooper, London; 
Worledge, William, with F. W. Clarke & Co., Leicester. 


PERSONAL NOTES 


The Board of Trade have appointed Mr. Arthur Harold 
Ward, O.B.E., to be Inspector-General in Bankruptcy and 
Registrar of Deeds of Arrangement with effect from April 3, 
1941, in place of Mr. Daniel Williams, C.B.E., retired. 
Mr. Ward will retain the appointments of Inspector of 
Official Receivers and Official Receiver for the London 
(Suburbs) and Northern and London (Suburbs) and Southern 
Bankruptcy Districts. 

Mr. F. W. Frodsham, Incorporated Accountant, has 
commenced public practice at Investment Buildings, 67, Lord 
Street, Liverpool, in partnership with Mr. Clifford Keighley, 
Incorporated Accountant. They will practise under the style 
of Keighley & Frodsham. 


Mr. F. W. Coope announces that he has taken Mr. C. S. 
Jordan into partnership. They will practise at Clifton 
Chambers, 23a, Clifton Street, Blackpool, under the style of 
F, W. Coope & Co., Incorporated Accountants. 


June, 1941 
REMOVALS 


Mr. James Paterson, Incorporated Accountant, has 


. Temoved his Glasgow office to 135, St. Vincent Street. This 


change of address also applies to the offices of the Scottish 
Branch, and the Glasgow Students’ oe 

Messrs. Stanley Wallis, Carter & Incorporated 
Accountants, have removed to 9, St. Peter’s Church Walk, 
Nottingham. This will also be the offices of the Nottingham 
District Society. 

Mr. C. N. C. Sebright, Incorporated Accountant, has 
removed his office to Bankside House, 107-112, Leadenhall 
Street, London, E.C.3. 

Messrs. Muir, | & Co., Incorporated Accountants, are 
now practising at Seven Sisters. Road, Finsbury Park, 
London, N.4. 

Messrs. R. H. Bridgwater & Co., Incorporated Accountants, 
announce that they have taken offices at County Chambers, 
33, Martineau Street, Birmingham, 2. 

Mr. Alexander Hannah, Incorporated Accountant, is now 
practising at 14, Cook Street, Liverpool. 

Messrs. John Asbridge & Co., Incorporated Accountants, 
are now practising at 15, Colchester Drive; Pinner. 

Mr. A. Myerson, Incorporated Accountant, has removed 
his offices to 14, Cook Street, Liverpool, 2. 

Messrs. A. Macdonald & Co., Incorporated Accountants, 
announce a change of address to Canada House, 552, James 
Reckitt Avenue, Hull. 

Mr. Arnold Graves, Incorporated Accountant, has removed 
to 101, Darwin Lane, Sheffield. 


SOUTH AFRICAN (NORTHERN) 
BRANCH 


Annual Meeting 

The thirty-ninth annual general meeting of the Society’s 
South African (Northern) Branch was held at Johannesburg 
on February 18. 

The chairman, Mr. R. B. Pearse, reviewed the affairs of the 
Branch during the past year. The careers of many of the 
younger members and articled clerks had been seriously 
interrupted, and he reminded the members that when these 
young men returned to civil life they would require sym- 
pathy, understanding and patience to help them to re- 
establish themselves. 

The report and accounts were unanimously adopted. The 
retiring members of the Committee were re-elected, and 
Mr. R. B. Ryan was re-elected auditor. 


OBITUARY 


IVOR GEORGE GUNDRY 

It is with much regret that we have to record the death of 
Mr. I. G. Gundry, A.S.A.A., who was killed by enemy action 
in May, 1941, while carrying out fire guard duties in the City 
of London. 

At the time of his death he was with Messrs. Singleton, 
Fabian & Co., and he previously served Articles with Mr. 
A. H. Edwards, Incorporated Accountant, Dorchester. 

He was fire fighting when he lost his life, and it was charac- 
teristic of him that this duty was quite voluntary, since he 
was otherwise serving as an Air Raid Warden, and on the 
particular night he had taken duty to relieve another man 
who had become tired out. 

Mr. Edwards, who sent to us a tribute to Mr. Gundry, 
speaks of his cheerful disposition and of his high character. 
His professional work was always marked by thoroughness 
and care ; in his spare time he devoted himself to social and 
philanthropic work, and served on the Council of the City 

emple. We extend our sympathy to his widow. 


JOHN MOFFITT 

We regret to record that Mr. John Moffitt, F.S.A.A., 
City Treasurer of Portsmouth, died recently. Mr. Moffitt 
became a member of the Society of Incorporated Accountants 
in 1899, and in the same year left the Borough Treasurer’s 
ment at Preston to enter the service of the Borough 

of Portsmouth. He became Borough Treasurer in 1915, 
and when Portsmouth became a city in 1926 he received the 
title of City Treasurer. 
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